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Directors' Report 

For the year ended 31 December 2021 

The Directors present their annual report on the affairs of FIN Insurance Company Limited ("the Company"),together with the financial statements and 
independent auditor's report for the year ended 31 December, 2021. 


1 Legal form and principal activity 


The Company was incorporated in 1981 as Yankari Insurance Company Limited and commenced operations in January, 1983. It traded in this name until 
2007 when it was acquired by FinBank Plc. The name was changed to FIN Insurance Company Limited in 2008. FIN Insurance Company Limited is duly 
incorporated in Nigeria under the Companies and Allied Matters Act of Nigeria, Cap C20, as a Private Limited Liability Company, and it is domiciled in 
Nigeria. 


In 2014, the controlling shares in the Company held by Fin Bank PLC were sold to Africa Capital Alliance Limited ("ACA") through ACA’s investment 
vehicle, Capital Alliance Private Equity (III) Limited (CAPE III). By a members’ resolution dated 11 February, 2014, CAPE II transferred its full holding 
of the Company's shares to Cornerstone Insurance PLC. 


The corporate head office of the Company is 5, Idowu Taylor Street, Victoria Island, Lagos. The main activity of the Company is the provision 
of general insurance business. 
2. Operating results 


Highlights of the financial performance is as follows: 
In thousands of Naira 31 December 2021 31 December 2020 























Profit before income tax 837,936 452,666 
Income tax expense (93,517) (41,223) 
Profit after taxation 744,419 411,443 
Transfer to contingency reserve (148,884) (82,289) 
Transfer to retained earnings 595,535 329,154 
Retained earnings, beginning of the year 1,190,931 2,361,777 
Issues of bonus shares - (1,500,000) 
Retained earnings, end of the year 1,786,466 1,190,931 
3. Dividend 


The Board of Directors did not recommend dividend for the year ended 31 December 2021 (2020: Nil). 


4. Directors 
The directors who served during the year were 


Mr. Paul Kokoricha Chairman 

Mr. Bashir Binji Managing Director 
Mr. Martins Uwuilekhue Non-Executive 
Mr. Abdulkareem Mohammed Sani Non-Executive 
Mr. Afolabi Elebiju Non-Executive 

Dr. Nkiru Balonwu Non-Executive 
Mr. Peter Ekwueme Executive Director 


Directors Shareholding: 


No director has direct or indirect interest in the share capital of the Company (31 December 2020 : Nil) 


Appointment of Directors 





No new director was appointed during the year under review. 
5. Shareholding Analysis 


The shareholding pattern of the company is as stated below: 


31 December 2021 31 December 2020 

No. of shares % holding No. of shares % holding 

Cornerstone Insurance Ple 4,834, 156,136 96.68% 4,834,156,136 96.85% 

Bancassure Limited, 131,625,000 2.63% 131,625,000 2.64% 
Gombe State Investment and Property 

Development, 25,354,688 0.51% 25,354,688 0.51% 

Others 8,864,176 0.18% 8,864,176 0.18% 

Total 5,000,000,000 100% 4,991,135,824 100% 
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6. Directors interest in contracts 


The Director's do not have any interest in contracts with the Company during the year 


7. Property. Plant and equipment 


Information relating to changes in property and equipment during the year is given in Note 14 to the financial statements. 
8. Employment of physically challenged persons 


The Company operates a non-discriminatory policy on recruitment. Applications by physically challenged persons are always fully considered, bearing in 
mind the respective aptitudes and abilities of the applicants concerned. In the event of members of staff becoming physically challenged, every effort is 
made to ensure that their employment with the Company continues and that appropriate training is arranged. It is the policy of the Company that the 
training, career development and promotion of physically challenged persons should, as far as possible, be identical with those of other employees. During 
the year under review there was no physically challenged person in its employment. 


9.Employee health, safety and welfare 
The Company's policy with regards to employees' health and safety is to ensure that the provisions of all safety and health legislations are rigorously 
complied with. 


10. Employee involvement and training 

The Company places considerable value on the involvement of its employees and has continued its practice of keeping them informed through written 
communication or general meetings on matters affecting them as employees and the various factors affecting the performance of the Company. This 
is achieved through regular meetings between management and staff of the Company. The employees, to the best of their ability are encouraged to 
participate in the activities of the Company. The Company also places emphasis on employee development and training. Members of staff 
embarked on different training programs in the course of the year. 


11.Diversity in employment and gender representation 
The number and percentage of male and female employed during the financial year vis-a-vis total workforce was as follows: 
For the year ended 31 December 2021: 
Male Female Total Male Female 
Number Number Number Percentage Percentage 
Employees 29 20 49 59% 41% 





Gender analysis of the Board and top management is as follows: 
Board members 6 1 7 86% 14% 





Top Management statt 4 8 12 33% 67% 
Total 10 9 19 





Detailed analysis of the Board and top management is as follows: 


Executive Director (including CEO) 2 - 2 100% 0% 
Non-Executive Directors (including Chairman) 4 1 5 80% 20% 
Principal Manager 1 1 2 50% 50% 
Senior Manager 1 1 2 50% 50% 
Manager - 2 2 0% 100% 
Deputy Manager 1 1 2 50% 50% 
Assistant Manager 1 3 4 25% 75% 
Total 10 9 19 
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For the year ended 31 December 2020: 


Male Female Total Male Female 
Number Number Number Percentage Percentage 
Employees 27 18 45 60% 40% 
Gender analysis of the Board and top management is as follows: 
Board members 6 | 7 Yo 14% 
Top Management staff i 7 12 42% 58% 
Total 11 8 19 
Detailed analysis of the Board and top management is as follows: 
Executive Director (including CEO) 2 0 2 100% 0% 
Non-Executive Directors (including Chairman) 4 1 5 80% 20% 
Principal Manager | | 2 50% 50% 
Senior Manager 1 0 | 100% 0% 
Manager 0 3 3 0% 100% 
Deputy Manager 1 0 | 100% 0% 
Assistant Manager 2 3 5 40% 60% 
Total 11 8 19 


12.Charitable Donations 
During the year, the Company made a total of N100,000 to the following organization during the year (31 December 2020: N17,361,739) 


Beneficiaries Purpose 31-Dec-21 31-Dec-20 
Travellers Weekend Support for Aviation and Cargo conference 100,000 

CACOVID COVID-19 Relief Support 10,000,000 
Nigeria Insurers Association Nigeria Insurance Industry Initiative on Consolidated 7,361,739 


Insurance Bill 2020 
100,000 17,361,739 


13. Acquisition of own shares 
The Company did not purchase any of its own shares during the year (31 December 2020: Nil), 


14. Events after the reporting period 
There were no events after the end of the reporting period which could have a material effect on the financial position of the Company as at 31 
December 2021 or the financial performance for the year ended on that date that have not been adequately recognised and/or disclosed. 


Anditor 

Messrs KPMG Professional Services, having satisfied the relevant corporate governance rules on their tenure in office have indicated their willingness to 
continue in office as auditors to the company, in accordance with Section 357(2) of the Companies and Allied Matters Act of Nigeria, Cap C20 LEN 
2004, Therefore, the auditors will be re-appointed al the next annual general meeting of the company without any resolution being passed. 


By order of the Board 


> i PAC SOLICITORS 
fo ‘ y Company Secretary 
Onwubere, Chidinma Ihuoma 


PAC SOLICITORS 
Company Secretary 


FRC/2015/NBA/00000011359 
28 February 2022 
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CORPORATE GOVERNANCE REPORT 


a. Introduction 


FIN Insurance Company Limited has in place an effective governance mechanism that not only ensures proper over-sight of its business by the Directors and 
other principal organs of the Company, but also carries on its business in a manner that engenders public trust and confidence while meeting the expectations 
of all stakeholders. 


b. Shareholding 


The Company is principally owned by Cornerstone Insurance PLC (96.68%), Bancassurance Limited (2.63%), Gombe State Investment and Property 
Development (0.51%), Bauchi State Investment and Property Development (0.04%), other institutional investors and individuals (0.14%). 


c. Board of Directors 


Our Corporate Governance policies and strategies are formulated by our Board of Directors which comprises members from different industries with a good 
blend of skills and in depth knowledge of the industry. The Board is responsible for the overall supervision of the Company and takes appropriate action to 
protect the interest of the shareholders and other stakeholders. The Board is responsible for providing entrepreneurial leadership for the Company within a 
framework of prudent and effective controls. It sets out the strategic direction, objectives, values and standards of the Company and ensures that the necessary 
financial, material and human resources are in place for the Company to meet its objectives and review Management performance. The Board meets every 
quarter and as frequently as exigencies demand on notice by the Chairman. 


d. Board Structure 


The Board is made up of a Non-Executive Chairman, two (2) Non-Executive Directors, two (2) Independent Non-Executive Directors and two (2) Executive 
Directors including the Managing Director/CEO. The Managing Director/Chief Executive Officer is responsible for the day to day running of the Company, 
assisted by the Management Committee. 


e. Responsibilities of the Board 

The Board is responsible for: 

+ Reviewing and providing guidance for The Company’s corporate and business strategy, major plans of action and risk policy. 

«The review and approval of annual budgets and business plans; setting performance objectives, monitoring implementation and corporate performance. 
+ Overseeing major capital expenditures, acquisitions and divestitures. 


+ Monitoring the effectiveness of the governance practices under which the Company operates and making appropriate changes as necessary. 
+ Ensuring the integrity of the Company’s accounting and financial reporting systems, including the internal audit functions and that appropriate systems of 


control and risk monitoring are in place. 
+ Establishment of the various Committees of the Board including the terms of reference and review of reports of such Committees to address key areas of the 
Company’s business. 


Board of Directors 


NAME POSITION 

Mr. Paul Kokoricha Chairman 

Mr. Bashir Binji Managing Director 

Mr. Martins Uwuilekhue Non- Executive Director 

Mr. Afolabi Elebiju Non- Executive Director 

Mr Abdulkareem Mohammed Sani Non- Executive Director (Independent) 
Dr. Nkiru Balonwu Non- Executive Director (Independent) 
Mr. Peter Ekwueme Executive Director 


The Board meets at least every quarter but may hold extra-ordinary sessions to address urgent matters requiring the attention of the Board. 


f. Board Committees 

The Board carries out its oversight functions using its various Board Committees. This makes for efficiency and allows for a deeper attention to specific 
matters for the board. The Committees are set up in line with statutory and regulatory requirements and consistent with global best practice. 

Membership of the Committees of the Board is intended to make the best use of the skills and experience of non-executive directors in particular. 

The Committees have well defined terms of reference and Charters defining their scope of responsibilities in such a way as to avoid overlap of functions. 

The Committees of the Board meet quarterly but may hold extraordinary sessions as business of the Company demands. 


The following are the current standing Committees of the Board: 
i. Finance, Investment and General Purpose Committee (FIGP) 


The FIGP Committee is currently made up of five (5) members and is chaired by a non-executive Director. The Committee considers the financial statements 
of the Company as well as the performance of the Company and compares it with budget. The FIGP Committee also assists the Board in making decisions 
relating to the Company's investment policies and makes recommendations to the Board on the Company's policy for investment and monitors the 
implementation of the Company's investment policies and procedures. 
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The membership of the Committee is as follows: 


Mr. Afolabi Elebiju Chairman 
Mr. Martins Uwuilekhue Member 
Mr Abdulkareem Mohammed Sani Member 
Mr. Bashir Binji Member 
Mr. Peter Ekwueme Member 


ii. Enterprise Risk Management and Governance committee 

The Committee has oversight responsibility for the overall risk assessment of various areas of the Company's operations and performance and risk 
management systems to ensure effective risk management through appropriate control systems. The Committee makes recommendations to the Board on the 
Company's policy and structure for remuneration of all Board members and Senior Management reviews the structure, size, composition and succession of the 
Board, oversees human capital management, implements processes for Board evaluation, recommends policies and structures for effective corporate 
governance in line with best practices and carries out other matters delegated to it by the Board 


The membership of the Committee is as follows: 


Dr. Nkiru Balonwu Chairman 
Mr. Afolabi Elebiju Member 
Mr Abdulkareem Mohammed Sani Member 


iii. Audit and Compliance Committee 

The Committee provides oversight of the Company's financial reporting process, its audit processes, the system of internal controls and compliance with laws 
and regulations. The Committee reviews the results of each financial year audit with Management and the External Auditors, including matters required to be 
communicated to the Committee under generally accepted auditing standards. The Committee meets at least once every quarter 


The membership of the Committee is as follows: 


Mr Abdulkareem Mohammed Sani Chairman 
Mr. Martins Uwuilekhue Member 
Dr. Nkiru Balonwu Member 


BOARD AND BOARD COMMITTEES MEETINGS 
The table below shows the frequency of meetings of the Board of Directors, Board Committees and members’ attendance at these meetings during the year 





under review. 


DIRECTORS 26-Jan-21 16-Feb-21 | 16-Apr-21 18-Oct-21 
Mr. Paul Kokoricha 

Mr. Bashir Binji 

Mr. Martins Uwuilekhue 














Mr Abdulkareem Mohammed Sani 
Mr. Afolabi Elebiju 

Dr. Nkiru Balonwu 

Mr. Peter Ekwueme 




















Key: NYA-Not Yet Appointed, NLD-No Longer Director, Y-Present, N-Absent 


The membership and attendance register of the members of the various Board Committee as at 31st December,2021 was as follows: 


Directors Enterprise Risk Management Audit & Compliance Finance Investment and 
& Governance Committee Committee General Purpose 
Committee 


21 January 2021 21 January 2021 21 January 2021 
13 April 2021 10 February 2021 13 April 2021 
15 July 2021 13 April 2021 15 July 2021 

14 October 2021 15 July 2021 14 October 2021 

14 October 2021 09 November 2021 





Number of Meetings 4 5 5 
Mr. Bashir Binji N/A N/A 5 
Mr Abdulkareem Mohammed Sani 4 5 5 
Mr. Afolabi Elebiju 


Dr Nkiru Balonwu 
Mr. Peter Ekwueme 























Key: N/A-Not applicable, NLD-No Longer Director 

Management Committee 

The Management Committee comprises the senior management of the Company and has been established to identify, analyse, and make recommendations on 
risks arising from day-to-day activities. They also ensure that risk limits as contained in the Board and Regulatory policies are complied with. Members of 
the management committee make contributions to the respective Board Committees and also ensure that recommendations of the Board Committees are 
effectively and efficiently implemented. They meet monthly and as frequently as the need arises. 


Relationship with Shareholders 

The Company maintains an effective communication with its shareholders, which enables them understand the business, financial condition and operating 
performance and trends. In addition to the Annual Report and Accounts, the Company maintains an up to date website that provides information on a wide 
range of issues for all stakeholders. 
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Statement of Directors’ Responsibilities 


The Directors accept responsibility for the preparation of the Audited Financial Statements of the company for the year ended 31 
December 2021 which gives a true and fair view in accordance with International Financial Reporting Standards (IFRS) and in 
the manner required by the Companies and Allied Matters Act ,2020 , the Financial Reporting Council of Nigeria Act, 2011, 
Insurance Act 2003 and relevant National Insurance Commission of Nigeria ("NAICOM') circulars, 


The Directors further accept responsibility for maintaining adequate accounting records as required by the Companies and 


Allied Matters Act 2020 , and for such internal control as the directors determine is necessary to cnable the preparation of 
financial statements that are free from material misstatement whether due to fraud or error, 


The Directors have made an assessment of the Company’s ability to continue as a going concern and have no reason to believe 
the Company will not remain a going concern in the year ahead. 


SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY; 


D9 had y 
Paul Kokoricha (Chairman) Bashir Binji 
Chairman Managing Director 
FRC/2015/1CAN/00000013047 FRC/2016/CIIN/00000015624 
28 February 2022 28 February 2022 
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Statement of Corporate Responsibility 


Further to the provisions of section 405 of the Companies and Allied Matters Act (CAMA),2020 , we , the Managing 
Director and Head of Finance, hereby certify the financial statements of FIN Insurance Company Limited for the year 
ended 31 December 2021 as follows: 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 
(e) 


al “i 


That we have reviewed the audited financial statements of the Company for the period ended 31 December 2021 


That the audited financial statements do not contain any untrue statement of material fact or omit to state a material 
fact which would make the statements misleading in the light of the circumstances under which such statement was 


That the audited financial statements and all other financial information included in the statements fairly present, in 
all material respects, the financial condition and results of operation of the Company as of and for, the year ended 


That we are responsible for establishing and maintaining internal controls and have designed such internal controls 
to ensure that material information relating to the Company is made known to the officer by other officers of the 


That we have evaluated the effectiveness of the Company's internal controls within 90 days prior to the date of 
audited financial statements, and certify that the Company's internal controls are effective as of that date. 


That there were no significant changes in internal controls or in other factors that could significantly affect internal 
controls subsequent to the date of our evaluation, including any corrective action with regard to significant 


deficiencies and material weaknesses 


That we have disclosed the following information to the Company's Auditors and Audit Committee 


(1) there are no significant deficiencies in the design or operation of internal controls which could adversely 
affect the Company's ability to record, process, summarise, and report financial data, and have identified 
for the Company's auditors any material weaknesses in internal controls, and 


(ii) there is no fraud that involves management or other employees who have a significant role in the 


Company's internal control 





Bashir Binji Taiwo David 

Managing Director Head, Finance 
FRC/2016/CIIN/00000015624 FRC/2019/004/00000020216 
28 February 2022 28 February 2022 
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Report of the Audit Committee 
For the year ended 31 December, 2021 


To the Members of FIN Insurance Company Limited 
In accordance with the provisions of Section 404 (7) of the Companies and Allied Matters Act 2020, the 
members of the Audit Committee of FIN Insurance Company Limited hereby report as follows: 
1 The scope and planning of the audit were adequate in our opinion 
The accounting and reporting policies of the Company are in accordance with statutory 


requirements and agreed ethical 
The internal control was being constantly and effectively monitored 


4 The external auditors' management report received satisfactory response from management 


Mr Abdulkareem MohammedSani 


Chairman, Audit & Compliance Committee 
FRC/2015/ICAN/00000010685 
28 February 2022 


Wn 


Members of the Audit & Compliance Committee are: 


Mr Abdulkareem Mohammed Sani < Chairman 
Mr. Martins Uwuilekhue z Member 
Dr. Nkiru Balonwu - Member 
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Risk Management Declaration 
For the year ended 31 December 2021 


We, the Directors on behalf of Fin Insurance Company Limited, hereby endorse to the best of our knowledge 
and belief, having made appropriate enquiries that: 


a, The Company has instituted an operational structure aimed at adhering to the guidelines established by the 
National Insurance Commission in relation to establishing a risk management framework for Insurers and 
Reinsurers in Nigeria; 


b. The Board is satisfied with the efficacy of the methods surrounding the production of financial information 
of the Company; 


c: The Enterprise Risk Management and Internal Control structure functions are embedded in the Company's 
operational framework and are functioning effectively, 


Mr, Paul Kokoricha 7 Mr. Bashir Binji 


Chairman Managing Director 
FRC/2015/ICAN/0000001304 FRC/2016/CIIN/00000015624 
28 February 2022 28 February 2022 
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INDEPENDENT AUDITOR'S REPORT 


To the Shareholders of FIN Insurance Company Limited 


Report on the Audit of the Financial Statements 
Opinion 


We have audited the financial statements of FIN Insurance Company Limited (‘the Company’), which 
comprise: 


* statements of financial position as at 31 December, 2021; 

* statements of profit or loss and other comprehensive income; 

+ statements of changes in equity; 

e statements of cash flows for the year then ended; and 

* the notes, comprising significant accounting policies and other explanatory information, 


In our opinion, the accompanying financial statements give a true and fair view of the financial position of 
the Company as at 31 December, 2021, and of its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards (IFRSs) and in the manner 
required by the Companies and Allied Matters Act (CAMA), 2020 and the Financial Reporting Council of 
Nigeria Act, 2011, the Insurance Act 2003 and relevant National Insurance Commission of Nigeria 
("NAICOM”) Circulars. 


Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Statements section of our report. We are indapendent of the Company in accordance 
with International Ethics Standards Board tor Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (IESBA Code) together with the ethical 
requirements that are relevant to our audit of the financial staternents in Nigeria and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 


Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a Separate opinion on this matter. 


KPMG Profossianal Survicas. n partnarahip registered In Nigeria Parmors 


anda mambar firmo! the KPMG global organisation of independent 


member lirms affiliated with KPMG International Limited, a private Adugake A. Gyalai — Ayadalo H. Othihivwa Joseph O. Teube Olahikn | Janes Taye L Ogutighanra 
English company limited by guorantoo. All rights reserved Adekunto A Elebute Bolanta S. Afalabi Kabir O Okuntola OlulamiA. Baber Temitope A. Oriri 
Adatala P Adeyerni Chibuzor N. Anyanechi  Lawiraheo E Amga Olumide O. Olayinka Tolulope A. Odukale 
r Adewale K, Ajayi Chinerie B Nwigba Martins |. Aragie Olusegun À Sowando Uzotinma G. Nwankwo 
Ragiavareti in Nigeria No BN 986925 Ajibota O, Olomols Elijah O peda Mahammad N, Adama Sun |. Oguniowa — Victor U, Onyenkpa 
Akinyarmi Ashata GooHluck C. Ob) Wnoka €. Eluma Oliwalomi O. Ayotoys 
Ayobaini L. Salami ibiomi M Adepoju Olabimpe 5 Afolabi Olliwatayin A. Glhagi 


Ayodale A Soyinka 


llada T Emazið-Ezigho Oladimioji |: Salaudeor 


Oseme J Obaloje 
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Actuarial Valuation of Insurance Contract Liabilities 
The actuarial valuation of insurance contract liabilities involves high estimation uncertainties and the 
application of significant judgment over uncertain future outcomes. 


Provisions for reported claims are based on historical experience, however, the eventual liabilities may 
differ from the estimated amounts. Furthermore, the estimated liability for claims that have been 
incurred but not yet reported in respect of non-life insurance contract liabilities involves significant 
assumptions such as projected cash flows, claims development, ultimate loss ratio, inflation rates and 
discount rates. 


The level of complexity, the assumptions and judgment involved in estimating these amounts resulted in 
the actuarial valuation of insurance contract liabilities being a matter of significance to our audit. 


How the matter was addressed in our audit 

Our audit procedures included the following; 

+ We evaluated the design, implementation and operating effectiveness of key controls instituted by 
the Company around the collection of which includes management review of data used for the valuation 
of insurance contract liabilities. 


+ We tested the accuracy and completeness of the underlying data used in actuarial valuations on a 
sample basis by agreeing it to relevant source documentation. 


* We engaged our actuarial specialists to assess the reasonableness of the methodology used by the 
Company's external actuaries in determining the insurance contract liabilities. This involved an 
assessment of the appropriateness of the valuation methods and the inputs applied. 


* With the assistance of our actuarial specialist, we evaluated the reasonableness of the actuarial 
assumptions used by the Company's external actuaries and performed liability adequacy tests on 
insurance contract liabilities including assumptions and estimates on the projected cash flows, claims 
development, ultimate loss ratio, inflation rates and discount rates, 


Refer to the company’s accounting policy on insurance contract liabilities (note 3p(i), critical accounting 
estimates and judgements (note 4b(i)) and related disclosures on insurance risk (note 50) of the financial 
statements. 


Other Information 


The Directors are responsible for the other information. The other information comprises the Corporate 
Information, Directors' Report, Corporate Governance Report, Statement of Directors' Responsibilities, 
Statement of Corporate Responsibility, Audit Committee Report, Risk Management Declaration and 
Other National Disclosures, which we obtained prior to the date of this auditor's report. It also comprises 
the Chairman's Statement and the Profiles of the Directors which are expected to be made available to 
us after the date of this auditor's report, but does not include the financial statements and our auditor's 
report thereon. 


Our opinion on the financial statements does not cover the other information and we do not express any 
torm of assurance conclusion thereon. 


In connection with our audit of the financial statements, our responsibility is to read the other information 
and in doing so, consider whether the other information is materially inconsistent with the financial 
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Statements 

The Directors are responsible for the preparation of financial statements that give a true and fair view in 
accordance with IFRSs and in the manner required by the Companies and Allied Matters Act (CAMA), 
2020 and the Financial Reporting Council of Nigeria Act, 2011, the Insurance Act 2003 and relevant 
National Insurance Commission of Nigeria ("NAICOM") Circulars, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from- 
material misstatement, whether due to fraud or error. 


In preparing the financial statements, the directors are responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease 
operations, or have no realistic alternative but to do so, 


Auditor's Responsibilities for the Audit of the Financial Statements 


Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 


As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

e Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as traud may 
invoive collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control, 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

* Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial Statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report, However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

* Evaluate the overall presentation, structure and content of the financial Statements, including the 
disclosures, and whether the financial Statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 


We communicate with Audit Committee regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 


KPMG 


We also provide Audit Committee with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, actions taken to 
eliminate threats or safeguards applied. 


From the matters communicated with Audit Committee, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor's report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 


Report on Other Legal and Regulatory Requirements 


Compliance with the requirements of Schedule 5 of the Companies and. Allied Matters Act (CAMA), 2020 
and section 28(2) of the Insurance Act 2003, 


i, We have obtained all the information and explanations which to the best of our knowledge and 
belief Were necessary for the purpose of our audit. 


ii, In our opinion, proper books of account have been kept by the Company, so far as appears from 
our examination of those books. 


ili, The Company's statement of financia] position and statement of profit or loss and other 
comprehensive income are in agreement with the books of account and returns. 


Compliance with the requirements of section 1.17 of the National Insurance Commission (NAICOM) 
2011 operational guidelines for Insurers and Reinsurers, 


The company did not pay any penalty in respect of contraventions during the year ended 31 December 
2021, Details of penalties are disclosed in note 44 to the financial statements. 


As. 


Akinyemi J. Ashade, FCA 

FRC/2013/ICAN/00000000786 

Far: KPMG Professional Services 
Chartered Accountants 

14 March 2022 

Lagos, Nigeria 
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In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Assets 

Cash and cash equivalents 5 4,337,564 3,127,815 

Investment securities 6 3,383,988 3,601,409 

Trade receivables 7 44,996 45,904 

Reinsurance assets 8 690,926 468,970 

Deferred acquisition cost 9 126,180 89,042 

Other receivables and prepayments 10 255,960 69,012 

Investment in joint venture 11 230 133,556 

Investment properties 12 625,000 602,000 

Intangible assets 13 8,408 4,148 

Property and equipment 14 1,697,147 1,612,722 

Right of use assets 15 - 1,842 

Statutory deposits 16 500,000 500,000 

Total Assets 11,670,399 10,256,420 

Liabilities 

Insurance contract liabilities 17 1,725,268 1,338,170 

Trade payables 18 343,163 227,678 

Accrual and other liabilities 19 232,701 217,706 
Current income tax liabilities 20 99,306 138,268 
Deferred tax liabilit 21 64,815 39,142 
Total liabilities 2,465,254 1,960,964 
Net assets 9,205,145 8,295,456 
Equity 

Ordinary share capital 22 5,000,000 5,000,000 
Share premium 23 93,878 93,878 
Statutory contingency reserve 24 1,296,658 1,147,775 
Other reserves 25 1,028,144 862,872 
Retained carnings 26 1,786,465 1,190,931 

Total equity 9,205,145 8,295,456 





The a were approved by the Board of Directors on 28 February 2022 and signed on its behalf by: 
Se 


Mr, Paul Kokoricha 
Chairman 
= FRC/2015/ICAN/00000013047 
Mr. Bashir Binji 
Managing Director 
FRC/2016/CIIN/00000015624 
VGA! 
> Taiwo David 
Head, Finance 
FRC/2019/004/00000020216 





The accompanying notes form an integral part of these financial statements 
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Statement of Profit or Loss and Other Comprehensive Income 
for the period ended 31 December 2021 





Notes 31-Dec-21 31-Dec-20 
In thousands of Naira A ee 
Gross premium written 27 2,242,850 1,561,068 
Gross premium earned 29(a) 2,098,927 1,350,951 
Reinsurance expenses 28 (1,184,361) (668,094) 
Net premium earned 914,566 682,857 
Fees and commission income 29 245,652 151,258 
Net underwriting income 1,160,218 834,115 
Gross claims incurred 30 (543,851) (533,832) 
Claim recoveries from reinsurers & others 30 222,873 99,812 
Underwriting expenses 31 (469,439) (298,553) 
Underwriting result 369,801 101,542 
Investment income 32 1,097,034 980,894 
Fair value gain on investment property 33 23,000 42,000 
Other operating income 34 1,674 97,239 
Share of gain/(loss) from joint venture 11 27,031 (127,632) 
Net operating income 1,518,540 1,094,043 
Personnel expenses 35 (394,020) (369,197) 
Depreciation of property & equipment 14 (39,279) (37,389) 
Depreciation of Right-of-use -assets 15 - (12,001) 
Amortisation 13 (3,003) (359) 
Other operating expenses 36 (244,302) (222,431) 
Profit before minimum tax 837,936 452,666 
Minimum tax 37 - (3,377) 
Profit before tax 
Income tax expense 37 (93,517) (37,846) 


Profit for the period 744,419 411,443 


Other comprehensive income: 


Items that are or may be classified to profit or loss: 
Fair value gain on available for sale equities 6a 117,725 34,794 


117,725 34,794 


Items that will not be reclassified to profit or loss: 


Revaluation gain on land and building 14a(ii) 52,830 104,446 
Tax effects on other comprehensive income 21(b) (5,283) (10,445) 

47,547 94,001 
Other comprehensive income, net of tax 165,272 128,795 
Total comprehensive income for the period 909,692 540,238 
Profit attributable to shareholders of the company 744,419 411,443 
Total comprehensive income attributable to shareholders 909,692 540,238 


Basic earnings per share (kobo) 38 15k 8k 


The accompanying notes form an integral part of these financial statements 
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Statements of Changes in Equity 


as at 31 December 2021 


In thousands of Naira 


Balance as at 1 January 2021 


Total comprehensive income for the period 


Profit for the year 


Transfer to statutory contingency reserves 


Other comprehensive income 


Fair value gain on available-for-sale financial assets 
Revaluation gain on land and building, net of taxes 


Total comprehensive income for the period 


Transactions with owners, recorded directly in equity 


Total transactions with owners 


Balance as at 31 December 2021 


Share 
Capital 


5,000,000 


5,000,000 


The accompanying notes form an integral part of these financial statements 


Share 
premium 


93,878 


93,878 


Asset 


Fair revaluation 


reserves 
19,655 


117,725 


843,217 





137,380 890,764 


Other Statutory 
contingency 
Reserves reserve 
862,872 1,147,775 
148,884 
- 148,884 
117,725 - 
47,547 - 
165,272 148,884 
1,028,144 1,296,658 


FIN Insurance Company Limited 
Annual Report 
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Retained Total 
earnings 


1,190,931 8,295,456 


744,419 744,419 
(148,884) 3 
595,534 744,418 
= 117,725 
> 47,547 
595,534 909,690 


1,786,465 9,205,145 
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Statements of Changes in Equity 


as at 31 December 2020 








Asset 
Share Share Fair revaluation Other Statutory Retained Total 
contingency 

In thousands of Naira Capital premium Reserves reserve earnings 
Balance as at 1 January 2020 3,300,000 93,878 (15,139) 749,216 734,077 1,065,486 2,361,777 7,555,218 
Total comprehensive income for the year 
Profit for the period - - - 411,443 411,443 
Prior year adjustments - 
Transfer to contingency reserves - - 82,289 (82,289) - 

- - - 82,289 329,154 411,443 
Other comprehensive income - 
Fair value gain on available-for-sale financial assets - - 34,794 - - 34,794 
Revaluation gain on land and building, net of taxes - - - 94,001 - - 94,001 
Total comprehensive income for the period - - 128,795 82,289 329,154 540,238 


Transactions with owners, recorded directly in equity 


Issue of right shares 200,000 - - - 200,000 
Issue of bonus shares 1,500,000 - - (1,500,000) - 


Total transactions with owners 1,700,000 - - - (1,500,000) 200,000 


Balance as at 31 December 2020 5,000,000 93,878 19,655 843,217 862,872 1,147,775 1,190,931 8,295,456 
The accompanying notes form an integral part of these financial statements 
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Statement of Cash Flows 
for the period ended 31 December 2021 


In thousands of Naira 

Cash flow from operating activities 
Insurance premium received 
Reinsurance premium paid 
Reinsurance commission received 
Reinsurance claim received 
Recoveries from salvage 

Additions to Right-of-use asset 
Insurance benefits and claims paid 
Commission paid 

Maintenance cost paid 

Cash paid to employees 

Additions to statutory deposit 
Corporate tax paid 

Management expenses and other operating cashflow 


Net cash used in operating activities 


Cash flows from investing activities: 

Interest income received 

Rent received 

Dividend income received 

Proceeds on disposal of property and equipment 
Purchase of intangible assets 

Purchase of property and equipment 

Purchase of Held to maturity investment 


Proceed on disposal/redemption of held to maturity investment 


proceed on disposal of quoted equities 


Net cash generated from/ used in investing activities 


Cash flows from financing activities: 
Cost associated with right issue of shares 


Net cash generated from/ used in financing activities 


Net Increase/ (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of period 


Cash and cash equivalents at end of period 


The accompanying notes form an integral part of these financial statements 


Note 


45(a) 
45(b) 
45(c) 
45(d) 
30 
15 
30 
31(a) 
31(a) 
35 
16 
20 
45(e) 


A5(f) 
45(h) 
45(g) 
A5(i) 
13 
14 
6(b)(i) 
6(b)(i) 
32(b) 
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31-Dec-21 


2,250,987 
(1,251,396) 
209,292 
135,826 
4,020 
(300,677) 
(403,998) 
(102,578) 
(394,020) 
(112,089) 
213,603 


248,970 


448,233 
12,500 
51,463 

139 
(7,264) 
(70,872) 
(1,412,604) 
1,939,183 


960,779 


1,209,749 
3,127,815 


4,337,564 


FIN Insurance Company Limited 


Annual Report 


31 December 2021 


31-Dec-2020 


1,518,864 
(754,359) 
118,214 
141,190 

4,848 
(10,117) 
(432,529) 
(271,937) 
(77,384) 
(369,197) 
(200,000) 
(22,210) 

404,103 

49,486 


178,017 
5,000 
58,536 
33,000 
(4,507) 
(14,519) 
(2,751,930) 
365,206 
564,948 
(1,566,249) 


200,000 
200,000 


(1,316,763) 
4,444,578 


3,127,815 
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Notes to the Financial Statements 


1 Reporting Entity 
FIN Insurance Company Limited was incorporated in 1981 as Yankari Insurance Company Limited and commenced business in 
January 1983. It traded in this name until 2007 when it was acquired by Finbank Plc, a former subsidiary of FCMB Plc. The name was 
changed to FIN Insurance Company Limited in 2008. FIN Insurance Company Limited is incorporated in Nigeria under the Companies 
and Allied Matters Act as a limited liability company and it is domiciled in Nigeria. It is currently a subsidiary of Cornerstone Insurance 
Plc. 


The registered office of the Company is 34 Gana Street Maitama FCT-Abuja. 
The main activity of the Company is the provision of General insurance business. This includes Fire insurance, Motorinsurance, 
Accident insurance, Marine insurance and other non-life insurance services. 


1.1 Going concern 
The financial statements have been prepared using appropriate accounting policies, supported by reasonable judgment and estimates. 
The directors have a reasonable expectation, based on an appropriate assessment of a comprehensive range of factors, that the company 
has adequate resources to continue as a going concern for the foreseeable future. 


2 Basis of preparation 
(a) Statement of compliance 
These financial statements for the year ended 31 December 2021 have been prepared in accordance with, and comply with the 
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and its 
interpretation committee effective and available as at 31 December 2021. comply with the Companies and Allied Matters Act 2020, the 
Financial Reporting Council of Nigeria Act, 2011, The financial statements the Insurance Act 2003 and relevant National Insurance 
Commission of Nigeria ("NAICOM") circulars. 


(b) Functional and presentation currency 
The financial statements are presented in Naira, which is the Company's functional currency. Financial information presented in Naira 
has been rounded to the nearest thousands except where indicated. 


(c) Basis of measurement 
The financial statements have been 


CN o 
(i) At fair value e available-for-sale financial assets; 
e investment properties 
Pfr insurance contract liabilities 

(ii) At amortised cost 


1 7 
A SOS * held to maturity financial instruments; 
ee e financial liabilities at amortised cost; 
The Company adopts the accrual basis of accounting where it records accounting transactions for revenue when earned and expenses 
when incurred. 





(d) Reporting period 
The financial statements have been prepared for the year ended 31 December 2021. The financial statements were authorised for issue 
by the Directors on 28 February 2022. 


(e) Use of estimates and judgments 
In preparing these financial statements, management has made judgments, estimates and assumptions that affect the application of the 
Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively. 


Information about significant areas of estimation uncertainties and critical judgments in applying accounting policies that have the most 
significant effect on the amounts recognised in the financial statements are disclosed in note 4. 


3 Summary of significant accounting policies 
The Company consistently applied the following accounting policies to the periods presented in the financial statements. 
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(a) Foreign currency transactions 

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates on the dates 
of the transactions. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate 
at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the 
functional currency at the exchange rate when the fair value was determined. Non-monetary items that are measured based on historical 
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign currency differences are generally 
recognised in profit or loss. However, foreign currency differences arising from the translation of equity investments in respect of which 
an election has been made to present subsequent changes in fair value in OCI are recognised in OCI. 


(b) Cash and cash equivalents 
Cash comprises cash in hand, and deposit placements. Cash equivalents are short-term highly liquid investments that are readily 
convertible to known amounts of cash and that are subject to insignificant risk of changes in their fair value. Cash equivalents comprise 
investments with original maturities of three months or less and used by the Company to manage its short - term commitments. 
Cash and cash equivalents are carried at amortised cost in the statement of financial position. 


(c) Financial instruments 
The classification of the Company's financial instruments depends on the nature and purpose of the instruments and are determined at 
the time of initial recognition. 


(i) Classification of financial assets 

The financial assets have been recognised in the statement of financial position and measured in accordance with their assigned 
classifications. The Company classifies its financial assets into the following categories: 

»Available-for-sale (AFS) financial assets, 

*Held to maturity, 

*Loans and receivables 


Available-for-sale financial assets (AFS) 
Available-for-sale financial instruments are non-derivatives that are either designated as AFS or are not classified as: 


(a) loans and receivables; 

(b) held-to-maturity investments; or 

(c) financial assets at fair value through profit or loss. 

The Company's quoted and unquoted equities are classified as Available for Sale. 


Held to maturity 

Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable payments and fixed maturities that the 
Company has the positive intent and ability to hold to maturity, and which are not designated as at fair value through profit or loss or as 
available-for-sale. The Company's investment in treasury bills and bonds are classified as held to maturity financial assets. 


Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. 
This includes trade receivables, reinsurance receivables and other receivables. 


(ii) Classification of financial liabilities 

Financial liabilities can be classified as fair value through profit or loss or as other financial liabilities. A financial liability is classified 
as fair value through profit or loss if it is held-for-trading or is designated as such on initial recognition. Directly attributable transaction 
costs are recognised in profit or loss as incurred. The rest of the financial liabilities are classified as other financial liabilities. The 
Company's financial liabilities are classified as other financial liabilities. They include trade and other payables. Financial liabilities 
have been recognised in the statement of financial position and measured at amortised cost in line with their assigned classifications. 


(iii) Initial recognition and measurement 
All financial instruments are initially recognized at fair value, which includes directly attributable transaction costs for financial 
instruments that are not classified as fair value through profit and loss. 


(iv) Subsequent measurement 
Subsequent to initial recognition, financial assets are measured either at fair value or amortised cost, depending on their classification: 


22 


FIN Insurance Company Limited 
Annual Report 
31 December 2021 


Available-for-sale financial assets (AFS) 

Available-for-sale financial assets are carried at fair value, with the exception of investments in equity instruments where fair value 
cannot be reliably determined, which are carried at cost. The fair values for quoted instruments are determined by reference to regulated 
exchange quoted ruling prices or other quoted prices. If quoted market prices are not available, reference is also made to readily and 
regularly available broker or dealer price quotations. 


The fair values of unquoted equities and other instruments for which there is no active market, are established using valuation 
techniques. These include the use of recent arm's length transactions, reference to the current market value of other instruments that are 
substantially the same and discounted cash flow analysis. Where the fair value of financial assets is determined using discounted cash 
flow techniques, estimated future cash flows are based on management's best estimates and the discount rate used is a market related 
rate for a similar instrument. 


Available for sale equity instruments for which fair value cannot be reliably determined are carried at cost less impairment allowance (if 
any). Changes in the fair value of available-for-sale financial assets are recognized in the statement of other comprehensive income. 
When an AFS carried at fair value is disposed of, the cumulative gain or loss previously accumulated in the AFS reserve is reclassified 
to profit or loss account. Dividends on AFS equity instruments are recognized in profit or loss when the Company's right to receive the 
dividends is established. 


Loans and receivables 
Loans and receivables comprise of trade receivables, reinsurance receivables and other receivables. 


Loans and receivables, after initial measurement, are measured at amortized cost, using the effective interest rate method less any 
impairment (if any). Amortized cost is calculated by taking into account any discount or premium on acquisition and fee or costs that 
are an integral part of the effective interest rate. 


Loans granted to staff at below market rates are fair valued by reference to expected future cash flows and current market interest rates 
for instruments in a comparable or similar risk class and the difference between the historical cost and fair value is accounted for as 
employee benefits under staff costs. 


Trade receivables arising under insurance contracts are recognized when due. These include premium due from agents, brokers, co- 
assurers and insurance contract holders for which credit notes issued are within 30 days, in conformity with the "No premium no cover" 
policy. Trade receivables are stated at cost less impairment. 


Held to maturity 

Held-to-maturity investments are carried at amortised cost using the effective interest method, less any impairment losses. A sale or 
reclassification of a more than insignificant amount of held-to-maturity investments would result in the reclassification of all held-to- 
maturity investments as available-for-sale, and would prevent the Company from classifying investment securities as held-to-maturity 
for the current and the following two financial years. However, sales and reclassification in any of the following circumstances would 
not trigger a reclassification: 


esales or reclassifications that are so close to maturity that changes in the market rate of interest would not have a significant effect on 
the financial asset's fair value; 


esales or reclassifications after the Company has collected substantially all of the asset's original principal; and 


esales or reclassifications that are attributable to non-recurring isolated events beyond the Company's control that could not have been 
reasonably anticipated. 


Financial liabilities 

Subsequent to initial recognition, other financial liabilities are measured at amortised cost. Trade payables are recognized when due. 
These include amounts due to agents, reinsurers, co-assurers and insurance contract holders. Trade payables are recognized initially at 
fair value and subsequently measured at amortized cost using the effective interest method. 


(v) Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Company has access 
at that date. The fair value of a liability reflects its non-performance risk. 


When available, the Company measures the fair value of an instrument using the quoted price in an active market for that instrument. A 
market is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing 
information on an ongoing basis. If there is no quoted price in an active market, then the Company uses valuation techniques that 
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique 
incorporates all of the factors that market participants would take into account in pricing a transaction. 
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The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price - i.e. the fair value of 
the consideration given or received. If the Company determines that the fair value at initial recognition differs from the transaction price 
and the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation 
technique that uses only data from observable markets, then the financial instrument is initially measured at fair value, adjusted to defer 
the difference between the fair value at initial recognition and the transaction price. Subsequently, that difference is recognised in profit 
or loss on an appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable 
market data or the transaction is closed out. 


If an asset or liability measured at fair value has a bid price and an ask price, then the Company measures the assets and long positions 
at a bid price and liabilities and short positions at an ask price. The fair value of a non-interest bearing liability is its discounted 
repayment amount. If the due date is less than one year, discounting is omitted. 


The Company recognises transfers between levels of the fair value hierarchy as of the end of the reporting period during which the 
change has occurred. 


(vi) Impairment of financial assets 
Financial assets not classified as at fair value through profit or loss, including an interest in an equity accounted investee, are assessed at 
each reporting date to determine whether there is objective evidence of impairment. 


Objective evidence that a financial asset or group of financial assets is impairment could include: 
*Significant financial difficulty of the issuer or counter party; 

*Breach of contract, such as a default or delinquency in interest or principal payments; 

«It becoming probable that the borrower will enter bankruptcy or other financial re-organization; 
eThe disappearance of an active market for that financial asset because of financial difficulties. 


For an investment in an equity security, objective evidence of impairment includes a significant or prolonged decline in its fair value 
below its cost. The Company considers a decline of 20% to be significant or a period of nine months to be prolonged. 


Loans and receivables and held to maturity 

For loans and receivables and held to maturity instruments, the amount of the impairment loss recognized is the difference between the 
asset's carrying amount and the present value of estimated future cash flows, discounted at the financial asset's original effective interest 
rate. If in a subsequent period the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to the extent 
that the carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would have 
been had the impairment not been recognized. 


When the asset is impaired, impairment losses are recognised in profit or loss and reflected in an allowance account against loans and 
receivables and held to maturity instruments. Interest on the impaired assets continues to be recognised through the unwinding of the 
discount. 


Trade receivables 

An impairment is established when there is objective evidence that, as a result of one or more events that occurred after the initial 
recognition, the estimated future cash flows have been impaired. The carrying amount of the financial asset is reduced by the 
impairment loss through the use of an allowance account and recognized as impairment loss in income statement. 


The Company's allowance for impairment is based on incurred loss model for each customer. The probability of default and the age of 
the debts are also taken into account in arriving at the impairment amount. 
When a trade receivable is considered uncollectible, it is written off against the impairment allowance account. 


Available-for-sale financial assets (AFS) 

Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses accumulated in the fair value reserve 
to profit or loss. The amount reclassified is the difference between the acquisition cost (net of any principal repayment and amortisation) 
and the current fair value, less any impairment loss previously recognised in profit or loss. 


If the fair value of an impaired available-for-sale debt security subsequently increases and the increase can be related objectively to an 
event occurring after the impairment loss was recognised, then the impairment loss is reversed through profit or loss. 


Impairment losses recognised in profit or loss for an investment in an equity instrument classified as available-for-sale are not reversed 
through profit or loss 
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(vii) De-recognition of financial assets and financial liabilities 

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expires, or when it 
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company 
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the 
Company recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains 
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognize the financial 
asset and financial liability separately. 


On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration 
received and receivable and the cumulative gain or loss that had been recognized in other comprehensive income and accumulated in 
equity is recognized in profit or loss. 

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a 
transferred asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to recognize 
under continuing involvement, and the part it no longer recognizes on the basis of the relative fair values of those parts on the date of 
the transfer. The difference between the carrying amount allocated to the part that is no longer recognized and the sum of the 
consideration received for the part no longer recognized and any cumulative gain or loss allocated to it that had been recognized in other 
comprehensive income is recognized in profit or loss. A cumulative gain or loss that had been recognized in other comprehensive 
income is allocated between the part that continues to be recognized and the part that is no longer recognized on the basis of the relative 
fair values of those parts. 

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. Financial assets 
and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, the 
Company currently has a legally enforceable right to offset the amounts and intends either to settle them on a net basis or to realise the 
asset and settle the liability simultaneously. 


(d) Impairment of other non-financial assets 
At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets (other than deferred tax 
assets) to determine whether there is any indication of impairment. If any such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of impairment loss (if any). When it is not possible to estimate the recoverable amount of an 
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a 
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or 
otherwise they are allocated to the smallest Company of cashgenerating units for which a reasonable and consistent allocation basis can 
be identified. 
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, 
and whenever there is an indication that the asset may be impaired. 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. 


If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of 
the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognized immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease. 

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been 
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment 
loss is recognized immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of 
the impairment loss is treated as a revaluation increase. 


(e) Reinsurance assets 
The Company cedes insurance in the normal course of business in order to limit its net loss potential for losses arising from certain 
exposures. The cost of reinsurance related to long-term contracts is accounted for over the life of the underlying reinsured policies, 
using assumptions consistent with those used to account for these policies. However, reinsurance arrangements do not relieve the 
Company from its direct obligations to its policyholders. 


Reinsurance assets include balances due from various reinsurance companies for ceded insurance contracts. Amounts recoverable from 
reinsurers are estimated in a manner consistent with the underlying reinsurance contract. 

Reinsurance assets are assessed for impairment at each reporting date. Such assets are deemed impaired if there is objective evidence, as 
a result of an event that occurred after its initial recognition, that the Company may not recover all amounts due under the contract terms 
and that event has a reliably measurable impact on the amounts the Company will receive from the reinsurer. 
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The Company has the right to set off reinsurance payables against amounts due from reinsurers and coassurers in line with the agreed 
arrangement between both parties. 


(f) Deferred acquisition costs 
The incremental costs directly attributable to the acquisition of new business which had not expired at the reporting date, are deferred 
by recognizing an asset. For non-life insurance contracts, acquisition costs include both incremental acquisition costs and other indirect 
costs of acquiring and processing new businesses. Deferred acquisition costs are amortised in the income statement systematically over 
the life of the contracts. 


(g) Other receivables and prepayments 
Other receivables balances include dividend receivable, sundry receivables and prepayments. Prepayment are essentially prepaid rents 
and staff upfront payments. Other receivables are carried at amortised cost less accumulated impairment losses. 


(h) Interests in equity-accounted investees 
The Company's interest in equity-accounted investees comprise investment in joint venture. 
A joint venture is an arrangement in which the Company has joint control, whereby the Company has rights to the net assets of the 
arrangement, rather than rights to its assets and obligations for its liabilities. An investment in a joint venture is accounted for using the 
equity method. It is initially recognised at cost, which includes transaction costs. Subsequent to initial recognition, the financial 
statements include the Company's share of the profit or loss and OCI of equity-accounted investees (the joint venture), until the date on 
which joint control ceases. 


(i) Investment properties 
Investment properties are properties held for long-term rental yields or for capital appreciation (including property under construction 
for such purposes) or for both purposes, but not for sale in the ordinary course of business. 


Recognition and measurement 

Recognition of investment properties takes place only when it is probable that the future economic benefits that are associated with the 
investment property will flow to the entity and the cost can be measured reliably. Investment properties are measured initially at fair 
value, including all transaction costs. 


Subsequent measurement 

Subsequent to initial recognition, investment properties are measured at fair value, which reflects market conditions at the reporting 
date. Gains or losses arising from changes in the fair value of investment properties are included in the statement of profit or loss in the 
period in which they arise. Fair values are evaluated and assessed annually by an external valuer who is accredited by the Financial 
Reporting Council of Nigeria. 


De-recognition 

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no 
future economic benefits are expected from the disposal. Any gain or loss arising on de-recognition of the property (calculated as the 
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in the income statement in the period of 
derecognition. 


Transfers 

Transfers are made to or from investment property only when there is a change in use. For a transfer from investment property to owner 
occupied property, the deemed cost for subsequent accounting is the fair value at the date of change. If owner-occupied property 
becomes an investment property, the Company accounts for such property in accordance with the policy stated under property and 
equipment up to the date of change. Subsequently, the property is re-measured to fair value and reclassified as investment property. 


Notes to the financial statements 

(j) Property and equipments 
Recognition and measurement 
Property and equipment comprise land, building and equipments owned by the company. Land and building are stated in the Statement 
of Financial Position at their revalued amounts, being the fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent impairment losses. 


Revaluations are performed with sufficient regularity such that the carrying amount do not differ materially from those that would be 
determined using fair values at the end of each reporting period. 
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Any revaluation increase arising on the revaluation of such land and buildings is recognised in other comprehensive income and 
accumulated in equity, except to the extent that it reverses a revaluation decrease for the same asset previously recognised in profit or 
loss, in which case the increase is credited to profit or loss to the extent of the decrease previously expensed. A decrease in the carrying 
amount arising on the revaluation of such land and building is recognised in profit or loss to the extent that it exceeds the balance, if any 
held in the properties revaluation reserve relating to a previous revaluation of that assets. 


Furniture, fittings and other equipments are stated at cost less accumulated depreciation and accumulated impairment losses. 


Subsequent costs 

Subsequent expenditures are recognized in the carrying amount of the asset or as a separate asset as appropriate if it is probable that the 
future economic benefits embodied within the part will flow to the Company and its cost can be reliably measured. The costs of the day- 
to-day servicing of property and equipment are recognized in the statement of profit or loss as incurred. 


Depreciation 

Depreciation is recognized so as to allocate the cost of assets (other than freehold land) less their residual values over their useful lives, 
using the straight-line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of each 
reporting period, with the effect of any changes in estimate accounted for on a prospective basis. Assets held under finance leases are 
depreciated over their expected useful lives on the same basis as owned assets. However, when there is no reasonable certainty that 
ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives. 
Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for it to be capable of 
operating in the manner intended by management 


The estimated useful lives of property and equipment are as follows: 


Land Not depreciated 
Building 50 years 
Furniture and office equipment 5 years 
Computer hardware 3 years 

Motor vehicles 4 years 

Plant and machinery 4 years 


Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate 


De-recognition 

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from 
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is 
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized in the statement of profit 
or loss of the year that the asset is de-recognized. 


(k) Intangible assets 
Acquired computer software 
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the specific software. 
Computer software is stated at cost less amortization and impairment losses. Subsequent expenditure is capitalized only when it 
increases the future economic benefits embodied in the specific asset to which it relates. Costs associated with maintaining computer 
software programmes are recognized as an expense as incurred. 


Amortization 

Computer software costs, whether developed or acquired, are amortized for a period of three years using the straight line method. 
Intangible assets which are not available for use are tested for impairment annually. Amortisation methods, useful lives and residual 
values are reviewed at each reporting date and adjusted if appropriate 


An intangible asset shall be derecognised by the Company on disposal; or when no future economic benefit are expected from its use or 
disposal. Any gain or loss arising on de-recognition of the assets (calculated as the difference between the net disposal proceeds and the 
carrying amount of the asset) is included in profit or loss in the period the asset is recognised. 


Amortisation of intangible asset begins when it is available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management 


(1) Current taxes 
Income tax expense comprises current and deferred tax. Income tax expense is recognized in the statement of profit or loss except to the 
extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax is recognized in other 
comprehensive income or directly in equity respectively. 
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Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax 
payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best estimate of the tax amount 
expected to be paid or received that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or 
substantively enacted at the reporting date. Current tax also includes any tax arising from dividends. 


Current tax assets and liabilities are offset only if certain criteria are met. 

The current taxes include: Company Income Tax at 30% of taxable profit; Education Tax at 2.5% of assessable profit; Capital Gain Tax 
at 10% of chargeable gains, Information Technology Development levy at 1% of accounting profit and Police trust fund levy at 0.005% 
of Net profit. 

Minimum tax 

The Company is subject to the Finance Act (amendments made to Companies Income Tax Act (CITA)). Total amount of tax payable 
under the new Finance Act shall not be less than 0.25% of the Company's gross premium. Taxes based on taxable profit for the period 
are treated as income tax in line with IAS 12; whereas Minimum tax which is based on a gross amount is outside the scope of IAS 12 
and therefore, are not presented as part of income tax expense in the profit or loss. Where the minimum tax charge is higher than the 
Company Income Tax (CIT), a hybrid tax situation exists. In this situation, the CIT is recognized in the income tax expense line in the 
profit or loss and the excess amount is presented above the income tax line as Minimum tax. 


Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amount used for taxation purposes. Deferred tax is not recognised for: 

* temporary differences on the initial recognition of assets and liabilities in a transaction that is not a business combination and that 
affects neither accounting not taxable profit or loss; 

* temporary differences related to investment in subsidiaries, associates and joint arrangements to the extent that the Company is able to 
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and 

* taxable temporary differences arising on the initial recognition of goodwill. 


Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is 
probable that future tax profits will be available against which they can be used. Future taxable profit are determined based on the 
reversal of relevant taxable taxable temporary differences. If the amount of the taxable temporary differences is insufficient to recognise 
a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on 
the business plans for individual subsidiaries in the Company. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of 
the future taxable profits. 


Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that 
future taxable profits will be against which they can be used. 


Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates 
enacted or substantively enacted at the reporting date, and reflects uncertainty related to income taxes, if any. 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at 
the reporting date, to recover or settle the carrying amount of its assets and liabilities. For this purpose,the carrying amount of 
investment property measured at fair value is presumed to be recovered through sale, and the Company has not rebutted this 


Deferred tax assets and liabilites are offset only if certain criteria are met. 


(m) Statutory deposits 
Statutory deposits are cash balances held with the Central Bank of Nigeria (CBN) in compliance with the Insurance Act, CAP 117, 
LFN 2004 for the general insurance companies. The deposits are only available as a last resort to the Company if it goes into 
liquidation. Statutory deposits are measured at cost. 


(n) Hypothecation of assets 


The Company allocated its assets between the insurance funds and shareholders funds to meet the requirements of the Insurance Act 
2003. The assets hypothecated are shown in note 51 to the financial statements. 
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(0) Provisions, Contingent assets and liabilities 


Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable 
that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The 
amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the 
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the 
cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the 
time value of money is material). 


A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence 
or non-occurrence of one or more uncertain future events not wholly within the control of the Company or the Company has a present 
obligation as a result of past events which is not recognized because it is not probable that an outflow of resources will be required to 
settle the obligation; or the amount cannot be reliably estimated. Contingent liabilities normally comprise of legal claims under 
arbitration or court process in respect of which a liability may crystallize. 


A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non- 
occurrence of one or more uncertain future events not wholly within the control of the Company. 
Contingent assets and liabilities are never recognised but are disclosed in the financial statements when they arise. 


(p) Insurance contract liabilities 


(i) Classification 

IFRS 4 requires contracts written by insurers to be classified as either ‘insurance contracts' or ‘investment contracts' depending on the 
level of insurance risk transferred. Insurance contracts are those contracts where the insurer has accepted significant insurance risk from 
another party (the policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event) 
adversely affects the policyholders. 

The Company only enters into insurance contracts. Therefore, its insurance contract liabilities represent the Company's liability to the 
policy holders. It comprises the unexpired risk reserve, outstanding claims and the incurred but not reported claims. At the end of each 
accounting period, this liability is reflected as determined by the actuarial valuation report. 


Reserve for Unexpired risk 

The provision for unearned premiums represents the proportion of premiums written in the periods up to the accounting date that relate 
to the unexpired terms of policies in force at the end of the reporting date. 

This is estimated to be earned in subsequent financial periods, computed separately for each insurance contract using a time 
apportionment basis. Also, a provision for additional unexpired risk reserve (AURR) is recognised for an underwriting year where it is 
envisaged that the estimated cost of claims and expenses exceed the unearned premium provision. 


Reserve for outstanding claims 
Outstanding claims represent the estimated ultimate cost of settling all claims arising from incidents occurring prior to the end of 
reporting date, but not settled at that date. 


Reserve for Incurred But Not Reported claims (IBNR) 


A provision is made for claims incurred but not yet reported as at the end of the financial year. This provision is based on the liability 
adequacy test report. 


Liability Adequacy Test 

At the end of each reporting period, liability adequacy tests are performed to ensure that material and reasonably foreseeable losses 
arising from existing contractual obligations are recognised. In performing these tests, current best estimates of future contractual cash 
flows, claims handling and administration expenses, investment income backing such liabilities are considered. Long-term insurance 
contracts are measured based on assumptions set out at the inception of the contract. Any deficiency is charged to the statement of profit 
or loss by increasing the carrying amount of the related insurance liabilities. 


The Liability Adequacy Test (LAT) was carried out by O & A Hedge Actuarial Consulting (Consultant Actuaries & Chartered 
Insurers) under the supervision of Mr. Abraham Layemo Bolorunduro with FRC number (FRC/2016/NAS/00000015764). 
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(ii) Recognition and measurement of insurance contracts 


Premium 

Gross written premiums for general insurance contracts comprise premiums received in cash as well as premiums that have been 
received and confirmed as being held on behalf of the Company by insurance brokers and duly certified thereto. Gross premiums are 
stated gross of commissions and taxes payable and stamp duties that are payable to intermediaries and relevant regulatory bodies 
respectively. 

Unearned premiums represent the proportions of premiums written in the year that relate to the unexpired risk of policies in force at the 
reporting date. 


Reinsurance 

Premiums, losses and other amounts relating to reinsurance treaties are measured over the period from inception of a treaty to expiration 
of the related business. The actual profit or loss on reinsurance business is therefore not recognized at the inception but as such profit or 
loss emerges. In particular, any initial reinsurance commissions are recognized on the same basis as the acquisition costs incurred. 


Premiums ceded, claims recovered and commission received are presented in the statement of profit or loss and statement of financial 
position separately from the gross amounts. 

Reinsurance cost represents outward premium paid/payable to reinsurance companies less changes in the unexpired portion of the 
outward premium as at end of the financial year. 


Claims 
Claims incurred comprise claims and claims handling expenses paid during the financial year and changes in the provision for 
outstanding claims. Claims and claims handling expenses are charged to profit or loss as incurred. 


(q) Employee benefits 
(i) Short-term benefits 
Staff benefits such as wages, salaries, paid annual leave allowance, and non-monetary benefits are recognized as employee benefit 
expenses. The expenses are accrued when the associated services are rendered by the employees of the Company. 


Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. 


(ii) Defined contribution scheme 

The Company operates a defined contribution plan in accordance with the provisions of the Pension Reform Act 2014. The Company 
contributes 10% and employees contribute 8% each of the qualifying monthly emoluments in line with the Pension Reform Act. 

The Company's monthly contribution to the plan is recognized as an expense in profit or loss. 


The Company pays contributions to privately administered pension fund administration on a monthly basis. The Company has no 
further payment obligation once the contributions have been paid. Prepaid contributions are recognized as an asset to the extent that a 
cash refund or reduction in the future payments is available. Payments to defined contribution plans are recognised as an expense when 
employees have rendered service entitling them to the contributions. 


(iii) Termination benefits 

Termination benefits are payable when employment is terminated before the normal retirement date, or whenever an employee accepts 
voluntary redundancy in exchange for these benefits. The Company recognizes termination benefits when it is demonstrably committed 
to either: terminating the employment of current employees according to a detailed formal plan without possibility of withdrawal; or 
providing termination benefits as a result of an offer made to encourage voluntary redundancy 


(iv) Other employee benefits 
Other employee benefits are expected when they are incurred. Other personnel expenses relates to other benefits paid to staff of the 
Company. There is no other constructive or contractual obligations on the company aside from the actual amounts incurred. 


(r) Leases 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 


As a lessee 
At commencement or on modification of a contract that contains a lease component, the Company allocates consideration in the 
contract to each lease component on the basis of its relative standalone price. However, for leases of branches and office premises the 
Company has elected not to separate nonlease components and accounts for the lease and non-lease components as a single lease 
component. 
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The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially 
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the 
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset 
or to restore the underlying asset or the site on which it is located, less any lease incentives received. 


The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the 
lease term, unless the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of 
the right-of-use asset reflects that the Company will exercise a purchase option. In that case, the right-of-use asset will be depreciated 
over the useful life of the underlying asset, which is determined on the same basis as those of property and equipment. In 
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of 
the lease liability. 


The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, 
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental 
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate. 


The Company determines its incremental borrowing rate by analysing its borrowings from various the rate of interest that the Company 
would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to 
the right-of-use asset in a similar economic environment. 


Lease payments included in the measurement of the lease liability comprise the following: 

- fixed payments, including in-substance fixed payments; 

- variable lease Payments that depend on an index or a Rate, initially measured using the index or Rate as at the commencement date; 

- amounts expected to be payable under a residual value guarantee; and 

- the exercise price under a purchase Option that the Company is reasonably certain to exercise, lease payments in an optional renewal 
period if the Company is reasonably certain to exercise an extension option, and penalties for early termination of a lease unless the 
Company is reasonably certain not to terminate early. 


The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future 
lease payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be 
payable under a residual value guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or 
termination option or if there is a revised in-substance fixed lease payment. When the lease liability is remeasured in this way, a 
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount 
of the right-of-use asset has been reduced to zero. 


Short term leases and leases of low-value assets 

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term leases. 
The Company recognises the lease payments associated with these leases as an expense on a straight-line basis over the lease term. A 
significant proportion of the Company's leases are short term in nature. The lases of low values are N100,000 and below. Also, leases 
with period not more than one year are classifed as prepayments. 


The Company acting as a lessor 
At inception or on modification of a contract that contains a lease component, the Company allocates the consideration in the contract to 
each lease component on the basis of their relative stand-alone selling prices. 


When the Company acts as a lessor, it determines at lease inception whether the lease is a finance lease or an operating lease. 


To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of the risks and rewards 
incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not, then it is an operating lease. As 
part of this assessment, the Company considers certain indicators such as whether the lease is for the major part of the economic life of 
the asset. 


(s) Capital and reserves 


(i) Share capital 

The equity instruments issued by the Company are classified as equity in accordance with the substance of the contractual arrangements 
and the definitions of an equity instrument. 

Equity instruments aissued by the Company are recognized as the proceeds are received, net of direct issue costs. Repurchase of the 
Company's own equity instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit or loss on the 
purchase, sale, issue or cancellation of the Company's own equity instruments. 
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(ii) Share premium 

This represents the excess amount paid by shareholders on the nominal value of the shares. This amount can be utilized as provided in 
Section 120(3) of Companies Allied Matters Act. The share premium is classified as an equity instrument in the statement of financial 
position. 


(iii) Contingency reserve 

The Company maintains Contingency reserves for the general business in accordance with the provisions of S.21 (1) of the Insurance 
Act 2003. 

In compliance with the regulatory requirements in respect of Contingency Reserve for general business, the Company credits its 
contingency reserve with an amount that is not less than 3% of gross premium or 20% of the total profit after taxation (whichever is 
greater) until the reserve reaches the greater of minimum paid up capital or 50% of net premium. 


(iv) Retained earnings 
The reserve comprises undistributed profit/ (loss) from previous years and the current year. Retained earnings is classified as part of 
equity in the statement of financial position. 


(v) Fair value reserves 
Fair value reserves represent the cumulative net change in the fair value of available-for-sale financial assets at the reporting date. 


(vi) Asset revaluation reserve 

The revaluation reserve relates to the surplus on revaluation of land and building at the end of the financial period. Increases in the 
value of these assets are recognised in other comprehensive income and accumulated in assets revaluation reserve until the assets are 
derecognised. 


(t) Revenue recognition 
(i)Gross written premium 
Gross premium written comprises the premiums on insurance contracts entered into during the year, irrespective of whether they relate 
in whole or in part to a later accounting period. It is recognised at the point of attachment of risk to a policy, gross of commission 
expense, and before deducting cost of reinsurance cover and unearned portion of the premium. Gross premium written and unearned 
premiums are measured in accordance with the policies set out in (p)(ii) of the statement of accounting policies. 


(ii) Gross premium income 
This represents the earned portion of premium received and is recognised as revenue including changes in unearned premium. 
Premiums are earned from the date of attachment of risk, over the insurance period, based on the pattern of risk underwritten. 


(iii) Fees and commission income 

Fees and commission income consists primarily of insurance agency and brokerage commission, reinsurance and profit commissions, 
policyholder administration fees and other contract fees. 

Reinsurance commissions receivable are deferred in the same way as acquisition costs. All other fee and commission income is 
recognized as the services are provided. 


(iv) Investment Income 
Investment income consists of dividends, interest income on loans and receivables, interest income on held-to-maturity investments, and 
realized gains or losses as well as unrealised gains or losses on fair value assets. 


Interest income 

Interest income is recognized in the income statement as it accrues and is calculated by using the effective interest rate method. Fees and 
commissions that are an integral part of the effective yield of the financial asset or liability are recognized as an adjustment to the 
effective interest rate of the instrument. 


The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating 
the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated 
future cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net 
carrying amount of the financial asset or financial liability. When calculating the effective interest rate, the Company estimates cash 
flows considering all contractual terms of the financial instrument (for example, prepayment options) but does not consider future credit 
losses. The calculation includes all fees and points paid or received between parties to the contract that are an integral part of the 
effective interest rate, transaction costs and all other premiums or discounts. Where the estimated cash flows on financial assets are 
subsequently revised, other than impairment losses, the carrying amount of the financial assets is adjusted to reflect actual and revised 


Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest income is 
recognised uasing the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. 
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Dividend income 
Dividend income from investments is recognized when the shareholders' rights to receive payment have been established. 


Realized and unrealised gains and losses 


Realized gains and losses on investments include gains and losses on financial assets and investment properties. Gainas and losses on 
the sale of investments are calculated as the difference between net sales proceeds and the carrying value as recorded on occurrence of 
the sale transaction. Unrealised gains or losses represent the difference between the carrying value at the year end and the carrying value 
at the previous year end or purchase value during the year, less the reversal of previously recognized unrealised gains and losses in 
respect of disposals during the year. 


(v) Other operating income 


Other operating income represents income generated from sources other than premium revenue and investment income. It includes 
rental income, profit on disposal of property & equipment. Rental income is recognized on an accrual basis. 


(u) Expense recognition 
(i) Insurance claims and benefits incurred 
Gross benefits and claims consist of benefits and claims paid / payable to policyholders, which include changes in the gross valuation of 
insurance contract liabilities, except for gross change in the unearned premium provision which are recorded in premium income. It 
further includes internal and external claims handling costs that are directly related to the processing and settlement of claims. Amounts 
receivable in respect of salvage and subrogation are also considered. 


Salvage 
Some non-life insurance contracts permit the Company to sell (usually damaged) property acquired in the process of settling a claim. 


Subrogation 
Subrogation is the right of an insurer to pursue a third party that caused an insurance loss to the insured. This is done as a means of 
receiving the amount of the claim paid to the insured for the loss. 


(ii) Underwriting expenses 

Underwriting expense include acquisition costs and maintenance expense. Acquisition costs comprise direct and indirect costs 
associated with the writing of insurance contracts. These include commission expenses and other technical expenses. Maintenance 
expenses are expenses incurred in servicing existing policies and clients. All underwriting expenses are charged to income statement as 
they accrue or become payable. 


(iii) Management expenses 
Management expenses are charged to profit or loss when goods are received or services rendered. They are expenses other than claims, 
maintenance and underwriting expenses and include employee benefits, depreciation charges and other operating expenses. 
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(v) New or amended standards and interpretations not yet effective 

The following new standards, amendment to standards and interpretations are not yet effective for year ended 31 December 2021 and 
the Company has not applied the new or amended standards in preparing these financial statements. 

Those standards, amendment to standards and interpretations which may be relevant to the Company are set out below: 


(i) Financial Instruments (IFRS 9) 


On 24 July 2014, the IASB issued the final IFRS 9 Financial Instruments Standard, which replaces earlier versions of IFRS 9 and 
completes the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. This version supersedes all 
previous versions and is mandatorily effective for periods beginning on or after 1 January 2018 with early adoption permitted (subject 
to local requirements). 


IFRS 9 includes revised guidance on the classification and measurement of financial instruments, a new expected credit loss model for 
calculating impairment on financial assets, and new general hedge accounting requirements. It also carries forward the guidance on 
recognition and de-recognition of financial instruments from IAS 39. 


On 12 September 2016, the Board issued Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments to 
IFRS 4) (the amendments). The amendments changed the existing IFRS 4 Insurance contracts (IFRS 4) to allow entities issuing 
insurance contracts within the scope of IFRS 4 to mitigate certain effects of applying IFRS 9 Financial Instruments before the IFRS 17 
Insurance Contracts was to become effective 1 January 2023. 


The various informational content and transition requirements of IFRS 9 has necessitated the need to gradually move towards its 
adoption from an early stage, this is because transition is retrospective, whilst still considering the provisions of IAS 8. 


In order to maintain the high level of corporate governance practiced by Fin Insurance Company Limited and promote good project 
management, an IFRS 9 implementation project Committee has been constituted. 


Amendments to IFRS 4 Applying IFRS 9 financial instruments with IFRS 4 insurance contracts. 


As earlier indicated, the IASB published an amendment to IFRS 4 in September 2016, which addresses the concerns of insurance 
companies about the different effective dates of IFRS 9 Financial instruments and the forth-coming new insurance contracts standard, 
IFRS 17. The amendment provides two different solutions for insurance companies; a temporary exemption from IFRS 9 (i.e the 
deferral approach) for entities that meet specific requirements (applied at the reporting entity level), and the 'overlay approach’. Both 
approaches are optional. The effective date is 1 January 2018 or when the entity first applies IFRS 9. IFRS 4 (including the 
amendments) will be superseded by the forth-coming new insurance contracts standard, IFRS 17. Accordingly, both the temporary 
exmeption and the ‘overlay approach' are expected to cease to be applicable when the new insurance standard becomes effective. 


In response to concerns regarding temporary accounting mismatches and volatility, and increased costs and complexity, the IASB 
issued amendments to IFRS 4 Insurance Contracts. The amendments reduce the impacts, but companies need to carefully consider their 
IFRS 9 implementation approach to decide if and how to use them. The two optional solutions raise someconsiderations which require 
detailed analysis and management judgement. 


The optional solutions are: 


1 Temporary exemption from IFRS 9 — Some Companies will be permitted to continue to apply IAS 39 Financial Instruments: 
Recognition and Measurement. To qualify for this exemption the Company’s activities need to be predominantly connected with 
insurance. A Company's activities are predominantlyconnected with insurance if, and only if: 

(a) the amount of its insurance liabilities is significant compared with its total amount of liabilities; and 
(b) the percentage of its liabilities connected with insurance relative to its total amount of liabilities is: 


(i) greater than 90 percent; or 


(ii) less than or equal to 90 percent but greater than 80 percent, and the Company does not engage in a significant activity 
unconnected with insurance. 
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Liabilities connected with insurance include investment contracts measured at FVTPL, and liabilities that arise because the insurer 
issues, or fulfils obligations arising from, these contracts (such as deferred tax liabilities arising on its insurance contracts). 


2 Overlay approach — This solution provides an overlay approach to alleviate temporary accounting mismatches and volatility. For 
designated financial assets, a company is permitted to reclassify between profit or loss and other comprehensive income (OCI), the 
difference between the amounts recognised in profit or loss under IFRS 9 and those that would have been reported under IAS 39. 


In order to qualify for the temporary exemption, an entity has to prove that its activities are predominantly connected to insurance as of 
31 December 2015. Under the amended IFRS 4, this condition is met if the insurer carries significant liabilities arising from contracts 
within the scope of IFRS 4. A reassessment at a subsequent annual reporting date is required if, and only if, there was a change in the 
entity's activities during the annual period that ended on that date. 


To determine if the Company's activities are predominantly connected with insurance, we have assessed the ratio of the Company's 
liabilities connected with insurance compared with its total liabilities. See assessment below: 





LIABILITIES AS REPORTED ADMISSIBLE FOR 
(A) PREDOMINANCE 
TEST 
(B) 
In thousands of Naira 31-Dec-15 31-Dec-15 
Insurance contract liabilities 757,392 757,392 
Trade payables 1,046 1,046 
Accruals and other liabilities 293,366 180,573 
Current income tax liabilities 92,590 - 
1,144,394 939,011 


Score = (B/A)% 82% 


As at 31 December 2015, the Company's total carrying amount of liabilities connected with insurance represented more than 80% of its 
total liabilities. 

The Company therefore concluded that it meets the requirement stated in 1b(ii) above as it meet the 80% threshold and does not engage 
in a significant activity other than those, which are insurance related. This is buttressed by the fact that the proportion of insurance 
related income (e.g. net premium) and expenses are significant in relation to the other income and expenses of the Company. 


The Company has therefore opted to be temporarily exempted from adopting IFRS 9 until 1 January 2023 when IFRS 17, Insurance 
Contracts will be effective. 


Fair value disclosures 
(a) Financial assets measured at loans and receivables and amortised cost in line with IAS 39 are as follows: 


31 December 2021 Loans and receivables Financial instruments Carrying amount Fair value 
In thousands of Naira at amortised cost 


Cash and cash equivalents 4,337,564 4,337,564 
Held-to-Maturity financial assets 2,716,453 2,716,453 
Trade receivables 44,995 44,995 
Reinsurance assets 214,572 214,572 
Other receivables 26,111 26,111 
Statutory deposits 500,000 500,000 
4,623,242 3,216,453 7,839,695 7,839,695 
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(b) Financial assets that meet the definition of financial assets designated at available for sale in line with IAS 39 are listed as follows: 


31 December 2021 
In thousands of Naira 


Quoted equity securities 


Available for sale 


667,535 


Carrying amount Fair value 


667,535 667,535 





(c) The table below provides an estimation of the expected impact of IFRS 9 adoption on the classification and measurement of 


financial assets as at 31 December 2021 and 1 January 2021 


Financial Assets 

31 December 2021 

In thousands of Naira 

Cash and cash equivalents 
Held-to-Maturity financial assets 
Available-for-sale financial assets 
- Unquoted equity securities 

- Quoted equity securities 

Trade receivables 

Reinsurance assets* 

Other receivables 


Statutory deposits 


Financial Assets 
1 January 2021 
In thousands of Naira 


Cash and cash equivalents 
Held-to-Maturity financial assets 
Available-for-sale financial assets 
- Unquoted equity securities 

- Quoted equity securities 


Trade receivables 
Reinsurance assets* 
Other receivables 


Statutory deposits 


IAS 39 classification 


Loans and receivables 
Held to Maturity 


Available for sale 
Available for sale 


Loans and receivables 
Loans and receivables 
Loans and receivables 


Loans and receivables 


Loans and receivables 
Held to Maturity 


Available for sale 
Available for sale 


Loans and receivables 
Loans and receivables 
Loans and receivables 


Loans and receivables 





IFRS 9 classification Company 
& measurement Amount 
31- Dec-2021 
Amortised Cost 
Amortised Cost 


FVTOCI 
FVTOCI 


Amortised cost 
Amortised cost 
Amortised cost 


Amortised cost 


Amortised Cost 
Amortised Cost 


FVTOCI 
FVTOCI 


Amortised cost 
Amortised cost 
Amortised cost 


Amortised cost 


* Reinsurance assets exclude prepaid reinsurance premium and reinsurance share of IBNR which are not financial assets. 


As shown above, the expected impacts of IFRS 9 adoption on shareholder's funds with the corresponding impact on net income is not 
expected to be material. This is because there is no class of asset that will be changed from being measured at fair value through other 
comprehensive income to fair value through profit or loss. 


The Expected Credit Loss (ECL) model has not yet been completed, hence, estimates for the impairment charge to the statement of 
comprehensive income are not yet available. 


(ii) Amendments to IFRS 9 

The amendments clarify that financial assets containing prepayment features with negative compensation can now be measured at 
amortised cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant requirements of IFRS 9. 
The Company will adopt the amendment upon the adoption of IFRS 9 on 1 January 2023. 
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(ii) Insurance contracts (IFRS 17) 
IFRS 17 supersedes IFRS 4 Insurance Contracts and aims to increase comparability and transparency about profitability. The new 
standard introduces a new comprehensive model (“general model”) for the recognition and measurement of liabilities arising from 
insurance contracts. In addition, it includes a simplified approach and modifications to the general measurement model that can be 
applied in certain circumstances and to specific contracts, such as: 


+ Reinsurance contracts held; 
e Direct participating contracts; and 


e Investment contracts with discretionary participation features. 


Under the new standard, investment components are excluded from insurance revenue and service expenses. Entities can also 
choose to present the effect of changes in discount rates and other financial risks in profit or loss or OCI. 

The new standard includes various new disclosures and requires additional granularity in disclosures to assist users to assess the effects 
of insurance contracts on the entity’s financial statements. 

The standard is effective for annual periods beginning on or after 1 January 2023. 

The Company is in the process of determining the impact of the standard. The Company will adopt the standard for the year ending 31 
December 2023. 


(iii) Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (Annual improvements 2018-2020) 
IFRS 1 First Time Adoption of International Financial Reporting Standards - The amendment permits a subsidiary (as a first-time 
adopter of IFRS that applies IFRS later than its parent) that applies IFRS 1.D16(a) to measure cumulative translation differences using 
the amounts reported by its parent, based on the parent’s date of transition to IFRSs. 
e IFRS 9 Financial Instruments - The amendment clarifies that for the purpose of performing the ‘’10 per cent test” for derecognition of 
financial liabilities — in determining those fees paid net of fees received, a borrower includes only fees paid or received between the 
borrower and the lender, including fees paid or received by either the borrower or lender on the other’s behalf. 
e IFRS 16 Leases — The amendment removes the illustration of payments from the lessor relating to leasehold improvements. As 
currently drafted, this example is not clear as to why such payments are not a lease incentive. 
e TAS 41 Agriculture - The amendment removes the requirement to exclude cash flows for taxation when measuring fair value, thereby 
aligning the fair value measurement requirements in IAS 41 with those in IFRS 13 Fair Value Measurement. 
The amendments are effective for annual reporting periods beginning on or after 1 January 2022. 


(iv) Annual Improvements to IFRS Standards 2018-2020 — Amendment to IFRS 1 First-time Adoption of International Financial 
Reporting Standards , IFRS 9 Financial Instruments, IAS 41 Agriculture . 
+ IFRS 9 Financial Instruments - The amendment clarifies that for the purpose of performing the "10 per cent test" for derecognition of 
financial liabilities — in determining those fees paid net of fees received, a borrower includes only fees paid or received between the 
borrower and the lender, including fees paid or received by either the borrower or lender on the other”s behalf. 
e IFRS 16 Leases — The amendment removes the illustration of payments from the lessor relating to leasehold improvements. 
As currently drafted, this example is not clear as to why such payments are not a lease incentive. 
The amendments are effective for annual periods beginning on or after 1 January 2022. 


(v) Classification of liabilities as current or non-current (Amendments to IAS 1) 
Under existing IAS 1 requirements, companies classify a liability as current when they do not have an unconditional right to defer 
settlement of the liability for at least twelve months after the end of the reporting period. As part of its amendments, the Board has 
removed the requirement for a right to be unconditional and instead, now requires that a right to defer settlement must have substance 
and exist at the end of the reporting period. 
There is limited guidance on how to determine whether a right has substance and the assessment may require management to exercise 
interpretive judgement. 
The existing requirement to ignore management’s intentions or expectations for settling a liability when determining its classification is 
unchanged. 


The amendments also clarify how a company classifies a liability that includes a counterparty conversion option, which could 
either be recognised as either equity or liability separately from the liability component under IAS 32 Financial Instruments: 
Presentation 

The standard is effective for annual periods beginning on or after 1 January 2023. 
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(vi) Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 
and IAS 28) 
The amendments require the full gain to be recognised when assets transferred between an investor and its associate or joint venture 
meet the definition of a ‘business’ under IFRS 3 Business Combinations. Where the assets transferred do not meet the definition 
of a business, a partial gain to the extent of unrelated investors’ interests in the associate or joint venture is recognised. The 
definition of a business is key to determining the extent of the gain to be recognised. 
When a parent loses control of a subsidiary in a transaction with an associate or joint venture (JV), there is a conflict between the 
existing guidance on consolidation and equity accounting. 
Under the consolidation standard, the parent recognises the full gain on the loss of control. But under the standard on associates and 
JVs, the parent recognises the gain only to the extent of unrelated investors’ interests in the associate or JV. 
In either case, the loss is recognised in full if the underlying assets are impaired. 
The IASB has decided to defer the effective date for these amendments indefinitely. 
These amendments are not expected to have a significant impact on the Company's financial statements. 
The standard is effective for annual periods beginning on or after 1 January 2022. 


(vii) Amendments to IFRS 3 Reference to the Conceptual Framework 
The amendment has: 
* updated IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 Framework; 
e added to IFRS 3 a requirement that, for transactions and other events within the scope of IAS 37 or IFRIC 21, an acquirer applies IAS 
37 or IFRIC 21 (instead of the Conceptual Framework) to identify the liabilities it has assumed in a business combination and 
e added to IFRS 3 an explicit statement that an acquirer does not recognise contingent assets acquired in a business combination. 
The amendment is effective for annual periods beginning on or after 1 January 2022. 


(viii) Amendments to IAS 1 and IFRS Practice Statement Disclosure Initiative: Accounting Policies 
The amendments were issued to assist companies provide useful accounting policy disclosures. The key amendments to IAS 1 include: 
e requiring companies to disclose their material accounting policies rather than their 
significant accounting policies; 
e clarifying that accounting policies related to immaterial transactions, other events or conditions are themselves immaterial and as such 
need not be disclosed; and 
e clarifying that not all accounting policies that relate to material transactions, other events or conditions are themselves material to a 
company’s financial statements; 
The amendments are consistent with the refined definition of material: 
“Accounting policy information is material if, when considered together with other information included in an entity’s financial 
statements, it can reasonably be expected to influence decisions that the primary users of general purpose financial statements make on 
the basis of those financial statements”. 
The amendments are effective from 1 January 2023 


(ix) Amendment to IAS 12 Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction 
The amendment clarifies that the initial recognition exemption does not apply to transactions that give rise to equal and offsetting 
temporary differences such as leases and decommissioning obligations. As a result, companies will need to recognise a deferred tax 
asset and a deferred tax liability for temporary differences arising on initial recognition arising from these transactions. 
The standard is effective for annual periods beginning on or after 1 January 2023. For leases and decommissioning liabilities, the 
associated deferred tax asset and liabilities will need to be recognised from the beginning of the earliest comparative period presented, 
with any cumulative effect recognised as an adjustment to retained earnings or other 
components of equity at that date. If an entity previously accounted for deferred tax on these transactions using the net approach, then 
the impact on transition is likely to be limited to the separate presentation of the deferred tax asset and the deferred tax liability 
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(x) Amendments to IAS 8 Definition of Accounting Estimates 
This amendment provides clarifications to companies on how to distinguish changes in accounting policies from changes in accounting 
estimates, with a primary focus on the definition of and clarifications on accounting estimates. 
The amendment introduces a new definition for accounting estimates: clarifying that they are monetary amounts in the financial 
statements that are subject to measurement uncertainty. 
The amendments also clarifies the following: 
e an entity develops an accounting estimate to achieve the objective set out by an accounting policy. 
e developing an accounting estimate includes both selecting a measurement technique (estimation or valuation technique) and choosing 
the inputs to be used when applying the chosen measurement technique. 
e a change in accounting estimate that results from new information or new developments is not the correction of an error. In addition, 
the effects of a change in an input or a measurement technique used to develop an accounting estimate are changes in accounting 
estimates if they do not result from the correction of prior period errors. 
e a change in an accounting estimate may affect only the current period’s profit or loss, or the profit or loss of both the current period 
and future periods. The effect of the change relating to the current period is recognised as income or expense in the current period. The 
effect, if any, on future periods is recognised as income or expense in those future periods. 
The definition of accounting policies remains unchanged. 
The amendments are effective for periods beginning on or after 1 January 2023, and will apply prospectively to changes in accounting 
estimates and changes in accounting policies occurring on or after the beginning of the first annual reporting period in which the 
company applies the amendments. 


4 Critical accounting estimates and judgments 


The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the financial year. 
Estimates and judgments are continually evaluated and based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances. 


(a) Assumptions and estimation uncertainties 


The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application 
of policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under circumstances, the result of which form the basis 
of making judgments about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may 
differ from these estimates under different assumptions and conditions. The estimates and underlying assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognised thus: 


* in the period in which the estimate is revised, if the revision affects only that period, or 
* in the period of the revision and future periods, if the revision affects both current and future periods. 


Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the 
next financial year and about critical judgment in applying accounting policies that have the most significant effect on the amount 
recognised in the financial statements are included in the following notes: 


* Note 12 - Determination of fair value of investment properties 

* Note 14 - Determination of fair value of property and equipment 

* Note 37 - Income taxes 

* Note 21 - Recognition of deferred tax liabilities 

* Note 17 and 50 - Reserves for insurance contract liabilities: key actuarial assumptions. 


(b) Judgments 


The following are the critical judgments, apart from those involving estimations that the directors have made in the process of applying 
the company's accounting policies and that have the most significant effect on the amounts recognised in financial statements. 


(i) Liabilities arising from insurance contracts 


Claims arising from non-life insurance contracts 

Claims on insurance contracts are payable on a claims-occurrence basis. The Company is liable for all insured events that occur during 
the term of the contract. There are several variables that affect the amount and timing of cash flows from these contracts. These mainly 
relate to the inherent risks of the business activities carried out by individual contract holders and the risk management procedures 
adopted. The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the expected subrogation value 
and other recoveries. The company takes all reasonable steps to ensure that it has appropriate information regarding its claims 
exposures. However, given the uncertainty in establishing claims provisions, it is unlikely that the final outcome will prove to be 
different from the original liability established. The sensitivity triangulations for insurance contract liabilities are included in note 50. 
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(ii) Determination of fair value of investment property 

Management employed the services of estate surveyors and valuers to value its investment properties. The estimated open market value 
is deemed to be the fair value based on the assumptions that there will be willing buyers and sellers. Recent market prices of 
neighbourhood properties were also considered in deriving the open market values. Other key assumptions are as disclosed in note 12 to 
the financial statements. 


(iii) Impairment of financial assets 

Management's judgment is required to assess and determine the amount of impairment for financial assets carried at amortised costs as 
well as the amount of impairment for trade receivables. The significant estimates and judgments applied in assessing the impairment on 
financial assets are as shown in the statement of accounting policies 3(c)(vi). 


(iv) Recoverability of deferred tax assets 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or 
the asset realized, based on the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting 
period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which 
the Company expects at the end of the reporting period, to recover or settle the carrying amount of its assets or liabilities. 


Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is 
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised. 


(v) Depreciation and carrying value of property and equipment and intangible assets 

The estimation of the useful lives of assets is based on management's judgement. Any material adjustment to the estimated useful lives 
of items of the assets will have an impact on the carrying value of these items. Depreciation and amortisation is recognised on the basis 
described in accounting policies note 3(j) and 3(k). There were no adjustments to the useful lives of property and equipment and 
intangible assets during the year. 
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Cash and cash equivalents 
In thousands of Naira 


Cash and balances held with banks in Nigeria 
Placements with financial institutions 


FIN Insurance Company Limited 
Annual Report 
31 December 2021 


31-Dec-21 31-Dec-20 
516,522 1,298,496 

3,821,042 1,829,319 

4,337,564 3,127,815 


Cash equivalents are defined as short-term, highly liquid investments that are readily convertible to known amounts of cash, this includes current 


account with banks,short term placement with banks and cash at hand. 


Placements with financial institutions comprises term deposits with maturity not more than 90 days from the value date of the investment. 


Maturity profile of cash and cash equivalent 
In thousands of Naira 

Current 

Non-current 


Investment securities 
In thousands of Naira 
Available-for-sale financial assets ( see note (a) below) 
Held -To Maturity financial assets ( see note (b) below) 


Maturity profile of investment securities 
In thousands of Naira 

Current 

Non-current 


Available -for-Sale financial assets 
In thousands of Naira 


Investment in quoted equity securities 


(¡Movement in available for sale financial assets are summarized below: 


In thousands of Naira 

Balance as at 1 January 2021 

Disposal during the year (see note 32(b)) 
Fair value gain 

Balance as at 31 December 2021 


667,535 549,810 


31-Dec-21 31-Dec-20 
4,337,564 3,127,815 
4,337,564 3,127,815 

31-Dec-21 31-Dec-20 
667,535 549,810 
2,716,453 3,051,598 
3,383,988 3,601,408 

31-Dec-21 31-Dec-20 
- 2,343,708 
3,383,988 1,257,700 
3,383,988 3,601,408 

31-Dec-21 31-Dec-20 
667,535 549,810 

31-Dec-21 31-Dec-20 
549,810 986,465 

P (471,449) 
117,725 34,794 


667,535 549,810 
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b Held to maturity financial assets 
In thousands of Naira 
Long term placements 
Bonds 


(i)Movement in held to maturity financial assets are summarized below: 


In thousands of Naira 
Balance,beginning of the year 
Addition during the year 
Disposal/Maturity during the year 
Interest accrued 

Balance as at period end 


(ii)Movement in treasury bills is as summarized below: 
In thousands of Naira 

Balance,beginning of the year 

Additions during the year 

Disposal during the year 

Balance as at year end 


(iii)Movement in bond is as summarized below: 
In thousands of Naira 

Balance,beginning of the year 

Additions during the year 

Interest accrued 

Maturty of bond 

Balance as at year end 


(iv)Movement in long term placements is as summarized below: 
In thousands of Naira 

Balance,beginning of the year 

Additions during the year 

Disposal during the year 

Interest accrued 

Balance as at year end 


Trade receivables 
In thousands of Naira 


Due from brokers,agents,and other insurance companies 
Due from direct customers 


Impairment on trade receivables 


31-Dec-21 
2,716,453 
2,716,453 


31-Dec-21 
3,051,598 
1,412,604 

(1,939,183) 
191,434 
2,716,453 


31-Dec-21 


31-Dec-21 
1,257,700 
1,412,604 
191,434 

(145,285) 
2,716,453 


31-Dec-21 
1,793,898 
(1,793,898) 


31-Dec-21 


213,016 
23,573 
236,589 

(191,593) 
44,996 
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31-Dec-20 
1,793,898 
1,257,700 
3,051,598 


31-Dec-20 
505,507 
2,751,930 

(365,206) 
159,367 
3,051,598 


31-Dec-20 
365,206 


(365,206) 


31-Dec-20 
140,301 

1,010,671 
106,728 


1,257,700 


31-Dec-20 


1,741,259 


52,639 
1,793,898 


31-Dec-20 


212,623 
24,874 
237,497 

(191,593) 
45,904 
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The age analysis of trade receivables as at the end of the year are as follows: 


In thousands of Naira 
0-30 days 

31-90 days 

91 — 180 days 

Above 180 days 


8 Reinsurance assets 
In thousands of Naira 


Prepaid Reinsurance Premium (see note (a) below) 


Reinsurance share of outstanding claims and claims paid (see note (b) below) 


Reinsurance share of IBNR (see note (c) below) 
Reinsurance share of AURR (see note (d) below) 


Maturity profile of reinsurance assets 


In thousands of Naira 
Within 12 months 
After 12 months 


31-Dec-21 
44,996 


191,593 
236,589 


31-Dec-21 


417,121 
214,572 
57,880 
1,353 
690,926 


31-Dec-21 
690,926 


690,926 
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31-Dec-20 
45,904 


191,593 
237,497 


31-Dec-20 


265,555 
164,709 
24,716 
13,989 
468,970 


31-Dec-20 
468,970 


468,970 


Prepaid reinsurance premium represents unamortised reinsurance cost at the end of the year. Cost associated with reinsurance are amortised over 


(a) the life of the contract. 


The movement in prepaid reinsurance premium is as follows 
In thousands of Naira 

Balance, beginning of the year 

Reinsurance paid during the year (see note 28(a)) 
Amortisation during the year (see note 29) 


(b) The movement in reinsurance share of outstanding claims is shown below: 


In thousands of Naira 
Balance, beginning of the year 
Changes during the year 
Balance,end of year 


(c) Reinsurance share of IBNR comprise: 
In thousands of Naira 


Reinsurance portion of IBNR claims 


31-Dec-21 
265,557 
1,323,293 

(1,171,729) 
417,121 


31-Dec-21 


164,709 
49,863 
214,572 


31-Dec-21 


57,880 
57,880 


31-Dec-20 
131,983 
803,604 

(670,030) 
265,557 


31-Dec-20 
194,716 
(30,007) 
164,709 


31-Dec-20 


24,716 
24,716 
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The movement in reinsurance share of IBNR is shown below: 


31-Dec-21 31-Dec-20 
Balance, beginning Of the year AA 0,936 
Changes during the year 33,164 (16,220) 
Balance,end of year 57,880 24,716 

(d) The movement in reinsurance share of AURR is shown below: 

In thousands of Naira 31-Dec-21 31-Dec-20 
Balance, beginning of the year 13,989 12,051 
Charges during the year (12,636) 1,938 


Blance,end of year 1,353 13,989 


9 Deferred acquisition cost 
Deferred acquisition costs (DAC) represents commission paid during the year on unearned premium received among different classes of 
business. Deferred acquisition cost is as shown below: 





In thousands of Naira 31-Dec-21 31-Dec-20 
Deferred Acquisition Cost- Fire 38,913 15,016 
Deferred Acquisition Cost- Gen. Accident 5,050 3,564 
Deferred Acquisition Cost- Motor 15,030 20,947 
Deferred Acquisition Cost- Marine 9,432 8,155 
Deferred Acquisition Cost- Aviation 4,067 2,257 
Deferred Acquisition Cost- Engineering 25,238 14,798 
Deferred Acquisition Cost- Oil & Gas 24,868 22,222 
Deferred Acquisition Cost- Bond 17 37 
Deferred Acquisition Cost- Agric Insurance 3,565 2,046 
126,180 89,042 


Movement in deferred acquisition cost is shown below: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Balance, beginning of year 89,042 38,274 
Addition, during the year (See note 32(a)) 441,136 271,937 
Amortisation during the year (403,998) (221,169) 
Balance, end of year 126,180 89,042 


Maturity profile of deferred acquisition cost 

In thousands of Naira 31-Dec-21 31-Dec-20 

Within 12 months 126,180 89,042 

After 12 months - - 
126,180 89,042 
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10 Other receivables and prepayments 
(a)Other receivables and prepayments comprise: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Prepayments 38,838 55,768 
Prepaid rents 2,667 - 
Rent receivable 3,500 9,500 
Receivables of staff 22,611 2,787 
Dividend recievables 9,833 9,833 
WHT receivables 1,068 959 
Receivable from Mingol Properties 187,277 - 
Sundry receivables (see note (i) below) 27,489 27,489 
293,283 106,335 
Less: impairment of other receivables(see note (b) below) (37,323) (37,323) 
255,960 69,012 


(i)Sundry receivables represents amount due from exited staff. The full amount has been impaired and is part of the impairment of other 
receivables disclosed above. 
(ii)Receivable from Mingol Properties represents amount due from Mingol Properties (see note 11) 


(b). Movement in specific impairment in other receivables 


In thousands of Naira 31-Dec-21 31-Dec-20 

Banalnce, beginning of the year 37,323 64,636 

Impairment write-back during the year (see note 34) - (27,313) 
37,323 37,323 


(c ) Classification of other receivables and prepayment into financial and non-financial assets 


In thousands of Naira 31-Dec-21 31-Dec-20 
Financial assets: 
Rent receivable 3,500 9,500 


Receivable from staff 22,611 2,787 
Dividend receivable 9,833 9,833 
Sundry receivables 27,489 27,489 
Receivable from Mingol Properties 187,277 - 
250,710 49,608 
Impairment allowance (37,323) (37,323) 
(See note 49) 213,387 12,285 


Non - financial assets: 


Prepayment 38,838 55,768 
Prepaid rents 2,667 5 
WHT Receivables 1,068 959 
42,573 56,727 
Impairment allowance - - 
255,960 69,012 
Maturity profile of other receivables and prepayments 
In thousands of Naira 31-Dec-21 31-Dec-20 
HN NOOO 
Within 12 months 255,960 69,012 
After 12 months E = 
255,960 - 69,012 
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11 Investment in joint arrangement 
In thousands of Naira 31-Dec-21 31-Dec-20 


Mingol Properties Limited 230 133,556 


Mingol Properties Limited is a Special Purpose Entity (SPE) between CAP Phoenix Cornerstone Limited (CPCL), Cornerstone Insurance Plc 
and FIN Insurance Company Limited. The enity was created as an SPE to take over the residual rights and obligations of CPCL after 
CPCL was voluntarily liquidated following the disposal of its sole asset, an investment property. Its principal place of business is Lagos, 
Nigeria. 

As at 31 December 2020, FIN Insurance Company Limited, Cornerstone Insurance Plc and CAP Phoenix Cornerstone Limited owned 23%, 
28% and 49% respectively of the Company. 

The Company has evaluated its investment in Mingol Properties Limited in line with the provisions of IFRS 11 - Joint arrangements with the 
conclusion that the investments met the criteria for recognition as investment in joint venture. Factors considered in reaching the 
conclusion include the following; the entity is structured through an arrangement that is legally separate from the joint participants, the legal 
form of the entity give the parties to the arrangement the rights to the net assets of the arrangement and not rights to the assets and obligations for 
the liabilities of the arrangement. In line with IFRS 11:24, the Company has continued to account for its investment in Mingol Properties 
Limited using the equity method of accounting in its financial statements. 


The details of the investment in joint venture are presented below: 
Name Principal place of business Percentage interest held 


Mingol Properties Limited Lagos, Nigeria 23% 


The following table summarises the financial information of CAP Phoenix Cornerstone Limited as included in its own financial statements 


In thousands of Naira 31-Dec-21 31-Dec-20 
Assets 2,345 2,416,196 
Liabilities 1,345 1,191,854 
Revenue 304,802 20,829 
Profit/(loss) from continuing operation 117,526 (554,921) 


Analysis of the investment in joint arrangement in Mingol Properties Limited is as shown below: 


31-Dec-21 31-Dec-20 
N’000 N’000 
Balance, beginning of the year 133,556 - 
Transfer of assets and liabilities from CAP Phoenix - 261,188 
Exchange gain 26,919 - 
Share of profit/(loss) of joint venture 27,031 (127,632) 
Distribution of assets (187,276) - 
Balance, end of the year 230 133,556 


As part of the sales and purchase agreement for the investment property by CPCL (now MPL), an amount of $3.00 million was retained in an 

escrow account which was contingent on such investment property being in a good condition for a period of two (2) years. During the year, on 
25 February 2021, an amount of $1.87 million was settled the buyer, net of maintenance expenses incurred by the buyer. 

In September 2021, MPL approved the distribution of such amounts from its joint venture as final distribution in which the company received 

$0.43 million (N187.5 million). 


12 Investment properties 


(a) Reconciliation of carrying amount 


In thousands of Naira 31-Dec-21 31-Dec-20 

Opening balance 602,000 560,000 

Fair value gain (see note 33) 23,000 42,000 
625,000 602,000 
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Investment properties comprise of investments made by the Company in landed properties in Plot 667 (No. 8A & 8B), Umuozu Street, Abuja 
and House No.16 & 18, 2nd Avenue, 21(D) Road F.H.A Lugbe FCT. The properties are held for the purpose of generating rental income or 
capital appreciation or both, and are not occupied for use in the operations of the Company. Revaluation was done by John Odiba &Partners, 
Estate Surveyors & Valuers. The name of the principal valuer is Mr. Odiba John Malik with FRC number FRC/2022/00000014211. 

The investment properties are being carried in the name of Yankari Insurance Limited, which is the Company's former business name. 


Date of Carrying Amount 
S/N Acquisition |Documentation |Location (N'000) Steps taken for perfection 


The Company has a certified 
Plot 667 8 (A&B) Umozi true copy of C of O, though 
Land and Twin [|2 August CofODD Street off Ladoke Akintola title is still in the name of 
Duplex 2003 02.08.2005 Boulevant, Garki II Abuja 580,000 | Yankari Insurance. 


FHA allocation House no 16 & 18 2nd 
letter Avenue , 21 (D) Road by The Company has a certified 
FHA/ES/FCT/lg/n | Babangida market , beside true copy of letter of allocation 
Land and Two |10 November |hp/33 DD Dominion Chapel, FHA in the name of Yankari 
Blocks of Flats 09.11.2001 Estate , Lugbe 45,000 |Insurance. 


Total 625,000.00 


(b) Measurement of fair value 
(i) Fair value hierarchy 


i 


E: 





The fair value of investment properties was determined by an external, independent property valuer,having appropriate recognised professional 
qualifications and recent experience in the location and category of the property being valued. 


The fair value measurement for the investment properties of N625,000,000 (31 December 2020: N602,000,000) has been categorised as a Level 
3 fair value based on the inputs into the valuation technique used. 


Valuation technique and significant unobservable inputs 
The following table shows the valuation technique used in measuring the fair value of investment properties, as well as the significant 


unobservable inputs used. 


Inter-relationship between 
Valuation technique Significant unobservable inputs | key unobservable inputs and 
fair value measurement 


The fair values are determined by applying the direct market evidence Į- Prices per square meter The estimated fair value would 
comparative method of valuation to derive the open market value. This increase (decrease) if the rate of 


valuation model reflects the current price on actual transaction for - Rate of development in the area development in the area 

similar properties in the neighbourhood in recent time. References were increases (decreases), quality of 
made to prices of land and comparable properties in the neighbourhood. |- Quality of the building the building increases 

The data obtained were analysed and adjustment was made to reflect (decreases), influx of people 
differences in site area and the actual location, quality of construction  |-Influx of people and/or businesses to fand/or business to the area 

and off-site facilities. the area increases (decreases). 
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iii Sensitivity analysis 
The table below sets out the impact on equity and profit or loss of a 100 basis point movement in the open market price of the investment 
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properties 
31-Dec-21 31-Dec-20 
N’000 N’000 
Fair value of investment properties 625,000 602,000 
+10% movement in open market price 687,500 662,200 
-10% movement in open market price 562,500 541,800 
Intangible assets 
Purchased softwares 31-Dec-21 31-Dec-20 
N’000 N’000 
Balance as at beginning of the year 31,822 27,315 
Additions during the year 7,264 4,507 
Balance as at year end 39,086 31,822 
Accumulated amortization: 
Balance as at beginning of the year 27,674 27,315 
Charge during the year 3,004 359 
Balance as at year end 30,678 27,674 
Net book value as at year end 8,408 4,148 


(i) All items of intangible assets are non-current. 
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Notes to the financial statements 


14 Property and equipment 


(a) Cost Office Computer Motor Plant & Furniture 

Land Building equipment Hardware Vehicles Machinery & Fittings Bicycles Total 

N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 

Balance, 1 January 2021 1,302,300 261,850 41,126 72,406 145,813 7,086 48,790 172 1,879,543 
Additions - 1,775 179 3,744 64,750 - 425 - 70,872 
Revaluation gain/loss 37,700 9,875 - - - - - - 47,575 
Disposal (991) (1,277) (5,940) (110) (1,370) - (9,688) 
Balance, at 31 December 2021 1,340,000 273,500 40,313 74,873 204,623 6,976 47,845 172 1,988,302 


Accumulated depreciation 


Balance, 1 January 2021 - - 38,807 69,059 108,102 5,956 44,724 172 266,820 

Charge for the year - 5,255 1,167 3,679 26,279 629 2,267 - 39,276 

Disposal - (991) (1,277) (5,940) (110) (1,369) - (9,687) 
Reversal on revaluation - (5,255) - - - - - - (5,255) 
Balance, at 31 December 2021 - - 38,983 71,461 128,441 6,475 45,622 172 291,154 
Net book value 

At 31 December, 2021 1,340,000 273,499 1,330 3,412 76,182 501 2,223 - 1,697,147 
At 1 January 2021 1,302,300 261,850 2,318 3,347 37,711 1,130 4,066 - 1,612,721 
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(b) Cost Office Computer Motor Plant & Furniture 
Land Building equipment Hardware Vehicles Machinery & Fittings Bicycles Total 

N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 N' 000 
Balance, 1 January 2020 1,310,800 197,000 40,849 69,460 135,113 7,086 48,194 172 1,808,674 
Additions - - 277 2,946 10,700 - 596 - 14,519 
Revaluation gain/loss 14,500 81,850 - - - - - - 96,350 
Disposal (23,000) (17,000) - - - - - - (40,000) 
Balance at 31 December 2020 1,302,300 261,850 41,126 72,406 145,813 7,086 48,790 172 1,879,543 
Accumulated depreciation 
Balance, 1 January 2020 - - 37,677 64,661 90,294 4,327 46,323 172 243,454 
Charge for the year - 8,794 1,130 4,398 17,808 1,629 3,630 - 37,389 
Accumulated impairment charge - - - - - - - - - 
Disposal - (698) - - - - - - (698) 
Reversal on revaluation - (8,096) - - - - - - (8,096) 
Reversal on impairment - - - - - - (5,229) - (5,229) 
Balance at 31 December 2020 - - 38,807 69,059 108,102 5,956 44,724 172 266,819 
Net book value 
At 31 December, 2020 1,302,300 261,850 2,319 3,347 37,711 1,130 4,066 - 1,612,724 
At 31 December 2019 1,310,800 197,000 3,172 4,799 44,819 2,759 1,871 - 1,565,220 


(i) Land and building were independently valued by John Odiba and Partners in 2021 to ascertain the open market value of the Land and building. The open market 
value of land and building as at 31 December 2021 was N1,613,500,000 (31 December 2020: N1,564,150,000) and a revaluation gain of N52,830,000 (31 
December 2020 : N104,446,000) was recognised in other comprehensive income as the excess of the revalued amount over the carrying value of land and building. 


(d) Revaluation gain for the year, before tax recognised in other comprehensive income was calculated as follows: 
In thousands of naira 31-Dec-21 31-Dec-20 


Revaluation gain on cost 47,575 96,350 
Reversal of accumulated depreciation on revaluation 5,255 8,096 
Net revaluation gain 52,830 104,446 


(e) Revaluation was done by John Odiba & Partners, Estate Surveyors & Valuers. The name of the principal valuer is Mr. Odiba John Malik with FRC number FRC/2022/00000014211. 


(f) There were no capitalised borrowing costs related to the acquisition of property and equipment during the year (31 December 2020: Nil). 
(g) The Company had no capital commitments as at the reporting date (31 December 2020: Nil) 


(h) Land has been assessed to have unlimited useful life. Hence, the Company does not charge depreciation on land. 
(i) All items of property and equipment are non-current. 
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Summary of title of the land and buildings are detailed below: 


Description of Property Location Carrying Amount Status of title documents 
(N'000) 


This property is bare land having C of O with [Plot No: 3459 Cadastral Zone A06 950,000 |Legal power of Attorney executed by Atiku Abubakar dated 28th June 10-07-1905 The 
File no. AD 10060:DD 06.06.2005 off Amazon Street Maitama C of O is in the name of Atiku Abubakar with File no. AD 10060:DD 06.06.2005. 


This property is a duplex with BQ and is 34 Gana Street Maitama Abuja 650,000 |The Company has a Deed of Assignment transferring title of the property from Gabriel 
formerly covered by C of O with File no OG Abiodun Sobajo to Fin Insurance Company Limited dated 29 August 2017. 

10050 and now covered by a registered Deed 

of Assignment in the name of FIN Insurance 

Company Limited. 


This is a bare land covered by aC of O with [Plot (Plan) No.BA/38894, Sunshine The Company has a Statutory C of O no. BA/38894 issued by Bauchi State of Nigeria 
no. BA/38894 in the name of FIN Insurance [International School Road, off dated 5th May 2016 
Company Limited Bauchi-Das Road, New GRA 

Bauchi 


This property is a bare land with C of O: No [Plot No.A519 (Topo Bauchi State The title document is in the name of Yankari Insurance Company Limited which was 
1652,DD.18.06.93 187SW) Penninsula Estate Phase acquiredby Fin Insurance. The Company has engaged the Registry for re-certification of 
11 New Karu title of the land 
This property is a bare land with C of O: No [Plot No.A519(Topo Bauchi State The title document is in the name of Yankari Insurance Company Limited which was 
1653,DD.18.06.93 187SW) Pennisula Estate Phase 11 acquiredby Fin Insurance. The Company has engaged the Registry for re-certification of 
title of the land 


1,613,500] 0 
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Right-of-use assets related to leased properties that do not meet the definition of investment property. 


In thousands of Naira 31-Dec-2021 31-Dec-2020 

Balance brought forward 1,842 3,726 

Additions - 10,117 

Depreciation Expense - (12,001) 

Reclassification (i) (1,842) - 

Closing balance - 1,842 

(i) Reclassified to prepaid rent due to the short term tenor of the advances 

16 Statutory deposits 

In thousands of Naira 31-Dec-21 31-Dec-20 

Statutory deposit 500,000 500,000 
500,000 500,000 


In line with Section 10(3) of the Insurance Act of Nigeria, a deposit of 10% of the regulatory share capital is kept with the 
Central Bank of Nigeria. The amount held will increase or decrease in relation to the amount of paid up share capital in 
issue. The cash amount held is considered to be a restricted cash balance and does not qualify as cash and cash 
equivalent. 


Maturity profile of statutory deposit 


In thousands of Naira 31-Dec-21 31-Dec-20 

Current - - 

Non-current 500,000 500,000 
500,000 500,000 


17 Insurance contract liabilities 
(a) Insurance contract liabilities comprises: 


In thousands of Naira 31-Dec-21 31-Dec-20 
“Outstanding claims (see (c Xi) below) 747,261. 586,396. 
Incurred but not reported (IBNR) claims (see note 
(Gi) 230,736 148,426 
977,997 734,822 

Unexpired Risk Reserve (see (d) below) 747,271 603,348 

1,725,268 1,338,170 
Outstanding claims represent the estimated cost of settling all claims arising from incidents occurring before the reporting 
date. 


(b) Maturity profile of insurance contract liabilities 


In thousands of Naira 31-Dec-21 31-Dec-20 

Current 860,404 702,377 

Non-current 864,864 635,793 
1,725,268 1,338,170 
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(c)(i) Analysis of provision for outstanding claims is as follows; 


(iii) 


(iv) 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Aviation 

Oil & Gas 

Agric 


31-Dec-21 

179,864 
26,647 
56,161 
1,000 
8,000 
12,540 
46,764 
411,285 
5,000 
747,261 
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31-Dec-20 
71,691 
14,280 
33,870 
559 
8,000 
10,514 
41,087 
406,395 


586,396 


ii) The movement in provision for outstanding claims during the year was as follows; 


In thousands of Naira 


Beginning of the year 


Changes in outstanding claims reserve during the yea 


Balance,end of period 


31-Dec-21 


586,396 
160,865 
747,261 


31-Dec-20 


467,774 
118,622 
586,396 


The incurred but not reported reserves by class of contract is summarised below by reference to liabilities: 


In thousands of Naira 


Fire 
Accident 
Motor 
Marine 
Bond 
Engineering 
Aviation 
Oil & Gas 
Agriculture 


Analysis of total outstanding claims is as follows 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Aviation 

Oil & Gas 
Agriculture 


31-Dec-21 


92,278 
19,604 
36,587 
548 

509 
2,734 
7,922 
67,200 
3,354 
230,736 


31-Dec-21 

272,142 
46,251 
92,748 
1,548 
8,509 
15,274 
54,686 
478,485 
8,354 
977,997 


31-Dec-20 


36,780 
10,432 
22,044 
308 

509 
2,258 
6,960 
67,686 
1,449 
148,426 


31-Dec-20 


108,471 
24,712 
55,914 
867 
8,509 
12,772 
48,047 
474,081 
1,449 

734,822 
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(v) The movement in outstanding claims during the year was as follows: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Beginning of the year 734,822 633,519 
Addition of claims provision during the year 543,852 533,832 
Claims paid during the year (see note 30) (300,677) (432,529) 
Balance, end of the year 977,997 734,822 


(vi) Aging analysis of the outstanding claims for the period ended 2021 is as follows; 


Outstanding claims boo | 91-180 [181-360 Above 360 


[Erom o To days days [days days] SC 

O E TT N‘000_[N'000 N'000 N'000 

250,000 21,367 
250,001 500,000 23,952 


A 500,001f 2,500,000) 10304 f eses 63075 f 131765 | 
A 2500001 5,000,000) erso] 0017845 [39,345 
ho 5,000,001] Above | of 88 801 245897 | 497,807 | 
po 845582] 6,735] 233,507] 361437 | 747,261 | 





Outstanding claims above 90 days are those that are awaiting relevant documentations to facilitate settlement. Sufficient 
funds have been set aside to meet these obligations 


Aging analysis of outstanding claims for the year ended 2020 is as follows; 


A A : 0-90 91-180 181-360 Above 360 Total 
Outstanding claims per claimant 
days days days days days 


(vii)] From - To To N'000 N'000 | N'000 N'000 N'000 
1 250,000 2,032 1,495 2,561 5,492 11,580 
250,001 500,000 5,039 4,040 5,213 5,238 19,530 


a] 5,000,000] 18.155] - | 2012) 750] 07] 
nor above | 35.618] | 202.710) me] 177] 
AA TO a a] 269,140 | 586,396 





(d) The movement in IBNR - Incurred But Not Reported claims is shown below: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Balance, beginning of the year 148,427.00 165,745 
(Reduction)/addition during the year (see note 30) 82,309.00 (17,318) 
Balance, end of the year 230,736.00 148,427 
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Unexpired risk reserve 
In thousands of Naira 


Balance, beginning of the year 
Increase in unexpired risk reserve(see note 27(a)) 
Balance, end of the year 


(i) Analysis of unexpired risk reserve is as follows: 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Aviation 

Oil and Gas 

Agric Insurance 


31-Dec-21 
603,348 
143,923 
747,271 


31-Dec-21 

191,291 
24,982 
120,291 
49,135 
156 
113,892 
35,882 
192,872 
18,770 
747,271 
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31-Dec-20 
393,231 
210,117 
603,348 


31-Dec-20 

82,057 
19,627 
175,903 
41,811 
240 
74,907 
21,304 
177,229 
10,271 
603,349 


The unexpired risk reserve is divided into unearned premium reserve and additional unexpired risk reserve (AURR) 


(ii) Analysis of unearned premium reserve is as follows: 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Aviation 

Oil and Gas 

Agric Insurance 


31-Dec-21 

191,291 
24,982 
120,291 
46,947 
142 
113,892 
35,882 
192,512 
18,770 
744,709 


(iii) Analysis of additional unexpired risk reserve is as follows: 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Oil and Gas 


(iv) Analysis of unexpired risk reserve 
In thousands of Naira 
Unearned premium reserve (see 17(d)(ii)) 


Additional unexpired risk reserve (see 17(d)(iii)) 
Balance, end of year 


31-Dec-21 


360 
2,562 


31-Dec-21 
744,709 
2,562 
747,271 


31-Dec-20 

76,431 
18,673 
166,312 
41,811 
212 
74,907 
21,304 
136,997 
10,271 
546,918 


31-Dec-20 
5,626 
954 
9,591 


28 
40,231 
56,430 


31-Dec-20 
546,918 
56,430 
603,348 
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Trade payables 

In thousands of Naira 31-Dec-21 31-Dec-20 
Amount due to insurance companies and reinsurers 130,856 58,960 
Unearned commission on reinsurance 102,515 66,155 
Premium Deposit (see note (i) below) 109,792 102,563 


343,163 227,678 


(i) Premium deposits represents outstanding bank credits which have not been matched to the prospective policy holders 


Maturity profile of trade payable 
In thousands of Naira 31-Dec-21 31-Dec-20 


Within 12 months 343,163 227,678 
After 12 months = = 


343,163 227,678 
Accruals and other liabilities 
In thousands of Naira 31-Dec-21 31-Dec-20 
N’000 N’000 
Accrued expenses (see note (i) below) 116,436 62,469 
Provision for audit fees 12,538 12,763 
Intercompany payable ( see note (ii) below) 69,804 77,317 
Provision for insurance levy 22,202 15,695 
Performance pay payable - 44,253 
Sundry payables 11,721 5,209 
232,701 217,706 


(i) Accrued expenses include provision for Professional fee, NAICOM levy and sundry creditors. 
(ii) This is made up of expenses incurred by the parent company on behalf of the Fin Insurance Company Limited 


Maturity profile of provision and other payables 


In thousands of Naira 31-Dec-21 31-Dec-20 
Within 12 months 232,701 217,706 


After 12 months - - 


232,701 217,706 
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20 Current income tax liabilities 


In thousands of Naira 

Balance, beginning of year 

Charge for the year (see note 37(a)) 
Payments during the year 

Balance, end of year 


(a) Maturity profile of taxation payable 


In thousands of Naira 
Within 12 months 


21 Deferred tax liability 
(a) The movement in this account during the year was as follows: 


In thousands of Naira 

Balance, beginning of year 

Charge for the year (see note (b)) below 
Balance, end of year 


(b) The movement in deferred tax liability is attributable to: 
In thousands of Naira 


Charge to other comprehensive income 
Charge to profit or loss (see note 37(a)) 
Balance, end of year 


(c) The movement in net deferred tax liability is attributable to: 


Recognised in 


FIN Insurance Company Limited 


31-Dec-21 
138,268 
73,127 
(112,089) 
99,306 


31-Dec-21 
99,306 
99,306 


31-Dec-21 
39,142 


25,673 
64,815 


31-Dec-21 


5,283 
20,390 
25,673 


Recognised in 


In thousands of Naira 31-Dec-20 profit or loss OCI 
Property and equipment 46,336 (21,402) = 
Fair valuation of investment property 31,000 3,598 5,283 
Unrelieved tax losses (38,194) 38,194 - 
39,142 20,390 5,283 
Recognised in Recognised in 
In thousands of Naira 31-Dec-19 profit or loss OCI 
Property and equipment 43,049 (7,158) 10,445 
Fair valuation of investment property 26,800 4,200 = 
Unrelieved tax losses (69,849) 31,655 - 
a 28,697 10,445 


(d) Unrecognised deferred tax assets 
There were no unrecognised deferred tax assets in the current year (2020: Nil) 


22 Share capital: 
In thousands of Naira 
Share capital comprises: 
Authorized: 
5,000,000,000 Ordinary shares of N1 each 


Issued and fully paid: 
5,000,000,000 Ordinary shares of N1 each 


31-Dec-21 


5,000,000 


5,000,000 
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31-Dec-20 
147,951 
12,527 
(22,210) 
138,268 


31-Dec-20 
138,268 
138,268 


31-Dec-20 


39,142 
39,142 


31-Dec-20 


10,445 
28,697 
39,142 


31-Dec-21 


24,934 
39,881 


64,815 


31-Dec-20 


46,336 
31,000 

(38,194) 
39,142 


31-Dec-20 


5,000,000 


5,000,000 
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The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitled to one vote per share at the 


meetings of the Company. 


(b) The movement in share capital 


23 


24 


25 


26 


In thousands of Naira 
Baalance, beginning of year 
Issue of bonus shares 

Right issue of shares 
Balance, end of year 


Share premium 


31-Dec-21 
5,000,000 


5,000,000 


31-Dec-20 
3,300,000 
1,500,000 
200,000 
5,000,000 


Share premium comprises additional paid-in capital in excess of the par value. This reserve is not ordinarily available for distribution. 


In thousands of Naira 
Balance, end of period 


Statutory contingency reserves 
In thousands of Naira 

Balance, beginning of year 
Transfer from retained earnings 
Balance, end of period 


31-Dec-21 
93,878 


31-Dec-21 
1,147,847 


148,884 
1,296,731 


31-Dec-20 
93,878 


31-Dec-20 
1,065,486 


82,361 
1,147,847 


The statutory contingency reserve is prescribed under section 21 (1&2) of the Insurance Act of Nigeria. The Company is mandated to maintain 
a statutory contingency reserve to cover for fluctuation in securities and variations in statistical estimates. 
This reserve is credited with an amount of not less than 3% of the gross premium or 20% of the net profit (which ever is greater) and the 


amount shall accumulate until it reaches the amount of the minimum paid-up capital or 50% of the premium (whichever is greater). 


Other reserves 


Other reserves include the net cumulative change in the fair value of available-for-sale investments until the investment is derecognised or 
impaired. This reserve also includes revaluation gain on the revaluation of the Company's Land and building class of property and equipment. 


See details below: 


In thousands of Naira 


Balance at 1 January 2021 

Fair value gain on available-for-sale financial assets 
Revaluation gain on land and building, net of taxes 
Balance at 31 December 2021 


Other reserves as at 31 December 2020 were as follows; 


In thousands of Naira 

Balance at 1 January 2020 

Fair value gain on available-for-sale financial assets 
Revaluation gain on land and building, net of taxes 
Balance at 31 December 2020 


Retained earnings 


The movement in this account during the year is as follows: 


In thousands of Naira 

Opening retained earnings as reported previously 
Balance, beginning of year 

Profit for the year 

Transfer to contingency reserves 

Bonus issue 

Balance, end of period 


Retained earnings are the carried forward recognised income net of expenses plus current period profit attributable to shareholders. 


Fair value reserve Asset revaluation Total 


reserve 
19,655 843,217 862,872 
117,725 47,547 165,272 
137,380 890,764 1,028,144 
Fair value reserve Asset revaluation Total 
reserve 
(15,139) 749,216 734,077 
34,794 - 34,794 
a 94,001 94,001 
19,655 843,217 862,872 
31-Dec-21 
1,190,931 
1,190,931 
744,419 
(148,884) 
1,786,466 


31-Dec-20 
201,743 
2,361,777 
411,443 

(82,289) 

(1,500,000) 
1,190,931 
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27 


(a) 


28 


(a) 


(b) 


Gross premium written 
Gross premium written is derived from the following business: 
In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Agriculture 

Aviation 

Oil & Gas 


Gross premium income 

The gross premium income is analyzed as follows: 
In thousands of Naira 

Gross premium 

Movement in unearned premium (see note 17(d)) 


Reinsurance expenses 
In thousands of Naira 
Reinsurance premium ceded (See Note (a)) 


Movement in prepaid reinsurance premium (See Note (b) below) 


Changes in reinsurance share of AURR (see note (b) below) 
Balance, end of the period 


Analysis of reinsurance premium ceded is as follows; 
In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 
Agriculture 

Aviation 

Oil & Gas 


Analysis of (increase)/decrease in prepaid reinsurance premium 
In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Agric Insurance 
Aviation 

Oil & Gas 


31-Dec-21 
517,363 
110,729 
379,045 
114,262 
1,351 
180,161 
93,287 
230,530 
616,122 
2,242,850 


31-Dec-21 
2,242,850 
(143,923) 
2,098,927 


31-Dec-21 
1,323,292 


(151,566) 
1,171,726 

12,635 
1,184,361 


31-Dec-21 
453,421 
12,488 
71,364 
91,790 
466 
170,591 
73,979 
107,053 
342,140 

1,323,292 


31-Dec-21 
(107,654) 
(8,058) 
35,459 
(3,103) 
100 
(35,711) 
(4,184) 
(71) 
(28,344) 
(151,566) 
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31-Dec-20 
272,512 
86,735 
378,686 
87,899 
672 
137,749 
21,795 
153,769 
421,251 
1,561,068 


31-Dec-20 

- 1,561,068 
(210,117) 
1,350,951 


31-Dec-20 
803,604 


(133,573) 
670,031 
(1,937) 
668,094 


31-Dec-20 
208,671 
7,308 
103,865 
79,788 
414 
135,140 
7,942 
64,381 
196,095 

803,604 


31-Dec-20 
(23,601) 
257 
(32,431) 
(24,726) 
(78) 
(41,503) 
(7,010) 
629 
(5,110) 
- (133,573) 
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31 


FIN Insurance Company Limited 
Annual Report 
31 December 2021 


Analysis of changes in reinsurance share of AURR 


In thousands of Naira 31-Dec-21 31-Dec-20 
A ASC 
Motor (AURR) 3,132 (861) 
Accident (AURR) 281 261 
Marine (AURR) (1,330) - 
Bond (AURR) 9 : 


Engineering (AURR) z E 
Agric Insurance (AURR) P = 


Aviation (AURR) - 54 
Oil & Gas (AURR) 7,899 (1,249) 
12,635 - (1,937) 
Analysis of reinsurance expenses 
In thousands of Naira 31-Dec-21 31-Dec-20 
Fire 348,900 184,928 
Accident 3,099 7,826 
Motor 106,833 70,573 
Marine 88,687 55,062 
Bond 8,466 336 
Engineering 137,525 93,637 
Agric Insurance 69,795 932 
Aviation 106,982 65,064 
Oil & Gas 314,077 189,736 
1,184,364 668,094 
Fees and commission income 
In thousands of Naira 31-Dec-21 31-Dec-20 
Reinsurance commission 245,652 151,258 
245,652 151,258 


Gross claims incurred 


In thousands of Naira 31-Dec-21 31-Dec-20 
Claims paid during the year 300,677 432,529 
Changes in outstanding claims reserve (see note 17(c)(ii)) 160,865 118,622 

Changes in IBNR reserve (see note 17(c)(vii)) 82,309 (17,319) 
Gross claims incurred (a) 543,851 533,832 

Analysis of claim recoveries from reinsurers 

Claims recovered from reinsurance (135,826) (141,190) 
Changes in reinsurance share of Outstanding claims (see note 8(b)) (49,863) 30,007 

Changes in reinsurance share of IBNR (see note 8(c)) (33,164) 16,219 

Claim recoveries from reinsurers (b) (218,853) (94,964) 
Recovery due from salvage ( c) (4,020) (4,848) 
Claim recoveries/(expenses) (a+b+c) 320,978 434,020 


Underwriting expenses 


Underwriting expenses are categorised into commission/acquistion expenses and maintenance expenses. 
Commission/acquisition expenses are those incurred in obtaining and renewing insurance contracts. They include commissions 
or brokerage paid to agents or brokers. Maintenance expenses are those incurred in servicing existing policies/contracts. These 
include processing cost, preparation of statistics and reports, and other incidental costs attributable to maintenance. 
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a The analysis of the underwriting expenses are as follows: 


(a)i 


(a)ii 


(a)iii 


In thousands of Naira 


Commission paid in the year (See (i) below) 
Movement in deferred acquisition costs (See (ii) below) 


Maintenance cost expenses 


Commission paid during the year is as analysed by class below: 


In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Agric Insurance 
Aviation 

Oil & Gas 


Maintenance cost expenses 
In thousands of Naira 
Fire 

Accident 

Motor 

Marine 

Bond 

Engineering 

Agric Insurance 
Aviation 

Oil & Gas 


Analysis of movement in deferred acquisition cost is shown below 


Fire 

Accident 

Motor 

Marine 

Bond 
Engineering 
Agric Insurance 
Aviation 

Oil & Gas 


Total (i)+(ii)+(iii) 


31-Dec-21 
403,998 
(37,137) 
366,861 
102,578 
469,439 


31-Dec-21 


108,242 
27,419 
48,549 
23,815 

240 
44,009 
18,410 
33,546 
99,768 

403,998 


31-Dec-21 
21,704 
4,874 
26,807 
6,057 
52 
6,930 
3,588 
8,867 
23,699 

102,578 


31-Dec-21 
N’000 
(23,897) 
(1,486) 
5,917 
(1,277) 
20 
(10,440) 
(1,519) 
(1,809) 
(2,646) 
(37,137) 


469,439 
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31-Dec-20 
271,937 
(50,768) 
221,169 
77,384 
298,553 


31-Dec-20 


54,824 
20,184 
47,724 
17,558 
169 
26,938 
4,374 
22,531 
77,635 

271,937 


31-Dec-20 
11,577 
3,553 
26,566 
5,456 
28 
5,757 
893 
6,299 
17,255 

77,384 


31-Dec-20 
N’000 
(7,577) 
2,286 
(7,109) 
(5,647) 
(24) 
(12,414) 
(2,046) 
(36) 
(18,201) 
(50,768) 


298,553 
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32 


Investment income 

In thousands of Naira 

Dividend income on available for sale equity 

Interest income (see note a below) 

Gain on disposal of quoted equities (see note b below) 
Rental income from investment property 

Foreign exchange gain on investment securities 


The interest income is as shown below: 
In thousands of naira 

Interest income on bonds 

Interest income on treasury bills 
Interest income on placements 

Interest on CBN statutory deposit 
Total interest income 


The gain on disposal of quoted equities is shown below: 

In thousands of naira 

Proceed from sale of quoted equities 

Carrying amount of quoted equities disposed (See note 6(a)(ii)) 
Charge on trade 

Reclassification of fair value gain now realized 

Gain on disposal of quoted equities 


33 Fair value gains and losses 


34 


35 


36 


In thousands of naira 
Fair value gain on investment property 


Other income 

In thousands of Naira 

(Loss)/profit on disposal of property and equipment (see note 45(i)) 
Impairment write-back (see note 10b) 

Recovery on excess stamp duties 

Other income 


Personnel expenses 
In thousands of Naira 
Wages and salaries 
Pension cost 

Other staff cost* 


31-Dec-21 


51,463 
360,964 


12,500 
672,106 


1,097,034 


31-Dec-2021 


172,101 
181,239 

7,624 
360,964 


31-Dec-2021 


31-Dec-2021 


23,000 


23,000 


31-Dec-21 
139 


31-Dec-21 
335,736 
18,874 
39,410 
394,020 


* Other staff cost represents discretionary payments paid to staff of the Company during the year 


Other operating expenses 
In thousands of Naira 
Promotional expenses 
Rental expenses 

Auditors remuneration 


31-Dec-21 
11,187 
11,349 
11,000 
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31-Dec-20 
58,536 
283,869 
210,293 
14,500 
413,696 


980,894 


31-Dec-2020 


72,576 
29,862 
142,290 
39,141 
283,869 


31-Dec-2020 
564,948 

(471,449) 

(7,850) 
124,644 
210,293 


31-Dec-2020 


42,000 


42,000 


31-Dec-20 
(6,302) 
27,313 
7,035 
69,193 


97,239 


31-Dec-20 
278,565 
15,748 
74,884 
369,197 


31-Dec-20 


5,684 
342 
11,000 
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Directors allowance 18,198 
NAICOM levy 23,111 
Professional fees* 65,482 
Bank charges 14,621 
Repairs & maintenance expense 31,605 
Donation 100 
Overhead/other administrative expenses** 22,002 
Insurance expenses (group life and properties) 12,783 
Hotel accommodation expenses 6,286 
Fines and penalties - 
Training and development 8,918 
Transport and travellings expenses 3,447 
Subscription 4,213 

244,302 


fees, etc 
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15,936 
16,313 
61,061 
24,518 
18,141 
17,362 
20,722 
7,741 
3,280 
500 
4,472 
1,742 
13,617 
222,431 


*Professional fees includes management fees to Capital Alliance Nigeria Limited for advisory services on investment, legal 


**Overhead/other administrative expenses includes entertaiment,postages, local travel expenses, withholding tax expenses, etc. 


37 Income taxes 
(a) The tax charge for the year comprises: 


(b 


New) 


In thousands of Naira 31-Dec-21 
Minimum tax - 


Current income tax expense 


Income tax expense 54,475 
Tertiary education tax 10,580 
National Information Technology Development Agency levy 8,032 
Police Trust Fund Levy 40 
Current income tax (a) 73,127 
Current and minimum tax (b) 73,127 
Deferred taxes: 

Originating temporary differences (see note 21(b) (c ) 20,390 
Total income tax (a+c) 93,517 
Total tax (b+c) 93,517 


The effective tax reconciliation for the Company is as follows: 


In thousands of Naira 31-Dec-21 
Profit before tax 837,936 
Income tax using the domestic corporation tax rate 30% 251,381 
Non-deductable expenses 10% 86,743 
Tax exempt income -25% (210,679) 
Tertiary education tax 1% 10,580 
NITDA Levy 1% 8,032 
Police Trust Fund levy 0% 40 
Minimum tax 0% - 
Investment allowance 0% - 
deductible temporary difference -6% (52,580) 
11% 93,517 


The effective tax rate for the Company as at 31 December 2021 is 11% (31 December 2020:9%). 


30% 
21% 


-35% 


1% 
1% 
0% 
1% 
0% 
-9% 
9% 


31-Dec-20 


3,377 


31-Dec-20 
452,666 
135,800 
93,209 
(159,335) 
4,645 
4,482 
22 
3,377 
97 
(41,074) 


41,223 
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38 Earnings per share 


38(b) 


Basic earnings per share is calculated by dividing the profit attributable to shareholders by the weighted average number of 
ordinary shares outstanding at end of year. 


In thousands of naira 31-Dec-21 31-Dec-20 
Profit attributable to shareholders 744,419 411,443 
5,000,000 


Weighted average number of ordinary shares at end of year 5,000,000 
Basic earnings per share (in kobo) 15 8 
The Company does not have any instrument with a dilutive effect on its capital. Hence, the diluted earnings per share 


is same as the basic earnings per share. 


Disclosures on Non-audit services 
The external auditors, KPMG Professional Services did not provide any non-audit service during the year (2020: Nil). No non- 


audit fees were paid to KPMG Professional Services during the year. (2020: Nil) 
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Notes to the financial statements 


39 Related parties 


(a) 


Parties are considered to be related if one party has the ability to control the other party or exercises influence over the other 
party in making financial and operational decisions, or one other party controls both. The definition includes associates, 
joint ventures and the Company's pension schemes, as well as key management personnel. 


Transaction with related parties 


The Company's related party includes its parents: Cornerstone Insurance Plc, as well as the subsidiaries of the parents. 
Cornerstone Insurance Plc owned 96.68% of Fin Insurance Company Limited. 

The Company has 23% holding in CAP Phoenix Cornerstone Limited, a joint venture between Cornerstone Insurance Plc, 
CAP Phoenix Limited and Fin Insurance Company Limited. 


Transactions and balances with related parties are presented below: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Cornerstone Insurance Ple Group life assurance 8,413 5,250 
Cornerstone Insurance Ple Property insurance 4,370 2,491 
Intercompany payable - Cornerstone Insurance Ple (69,848) (77,317) 


Intercompany receivable -Halal Takaful Nig 44 - 


(b) Transactions with key management personnel 


40 
(a) 


The Company’s key management personnel, and persons connected with them, are also considered to be related parties. 

The definition of key management includes the close members of family of key personnel and any entity over which key 
management exercise control. The key management personnel have been identified as the executive and non-executive 
directors of the Company. Close members of family are those family members who maybe expected to influence, or be 
influenced by that individual in their dealings with the Company. 


Key management personnel compensation for the year comprises: 


In thousands of Naira 31-Dec-21 31-Dec-20 

Short term benefits 92,286 69,039 
92,286 69,039 

In thousands of Naira 31-Dec-21 31-Dec-20 


Fees as directors 15,600 15,936 


Fees and other emoluments (excluding pension contributions) disclosed above include amounts paid to : 


The chairman 2,750 2,000 


The highest paid director 47,514 43,856 


The number of directors who received fees and other emoluments (excluding pension contributions) in 
the following ranges were : 


31-Dec-21 31-Dec-20 
Number Number 
Above 200,000 7 6 
7 6 
Employees 
The average number of persons employed (excluding non executive directors) in the 
Company during the year was 31-Dec-21 31-Dec-20 
In thousands of Naira Number Number 
Average number of employees 49 47 
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The staff costs for the above employees was: 


In thousands of Naira 31-Dec-21 31-Dec-20 
Wages & salaries 335,736 278,565 
Other pension costs 18,874 15,748 
Other benefits 39,410 74,884 
394,020 369,197 


The number of employees of the Company, other than directors, who received emoluments in excess 


of N100,000 are shown in the following ranges: 
31-Dec-21 31-Dec-20 


Number Number 
500001 - 1000000 - - 
1000001 - 2000000 1 1 
2000001 - 3000000 - 
3000001 - 4000000 19 12 
4000001 - 5000000 8 12 
Above 5,000,000 20 13 

48 45 


The Company operates a contributory pension scheme in accordance with the provision of the Pension Act 2014. The 
contribution by the employees and the company are 8% and 10% respectively of the employees basic salary, housing and 
transport allowances. The contribution by the company during the year is N18,874,000 (2020: N15,748,000). 


Capital commitments 
The company had no capital commitments as at the reporting date. (31 December 2020: Nil) 


Litigations and contingent liabilities 


The Company, in its ordinary course of business, is presently involved in one (1) (31 December 2020: one (1)) legal action 
with no contingent liability (31 December 2020: Nil). 


Events after the reporting date 


There are no post balance sheet events which could have a material effect on the financial statement of the Company as at 
31 December 2021 which have not been disclosed. 


Contraventions , Fines and penalties 


In thousands of Naira 31-Dec-21 31-Dec-20 


Details 
FRCN fine on breach of FRC certification requirements - 500 
- 500 

Reconciliation notes to the statement of cashflow 

(a) Insurance premium received 

In thousands of Naira Notes 31-Dec-21 31-Dec-20 

Trade receivable as at 1 January 7 237,497 193,675 

Premium deposits as at 1 January 18 (102,563) (100,945) 

Gross premium written during the year 27 2,242,850 1,561,068 

Trade receivable as at 31 December i (236,589) (237,497) 

Premium deposits as at 31 December 18 109,792 102,563 
2,250,987 1,518,864 
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(b) Reinsurance premium paid 


In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Amount due to reinsurers as at 1 January 18 58,960 9,715 
Reinsurance ceded 28 1,323,292 803,604 
Amount due to reinsurers as at 31 December 18 (130,856) (58,960) 
1,251,396 754,359 


(c) Reinsurance commission received 


In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Unearned commission on reinsurance as at 1 January 18 66,155 33,111 
Commission income during the year 31 245,652 151,258 
Unearned commission on reinsurance as at 31 December 18 (102,515) (66,155) 
209,292 118,214 
(d) Reinsurance claim received 
In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Reinsurance share of claims paid as at 1 January 8 - - 
Claims recovered from reinsurance 30 135,826 141,190 
135,826 141,190 


(e) Management expenses and other operating cashflows 


In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Accrued expenses as at 1 January 19 62,469 85,445 
Provision for audit fees as at 1 January 19 12,763 17,020 
Provision for insurance levy as at 1 January 12,379 
Sundry payables as at 1 January 19 5,209 11,379 
Intercompany payable as at 1 January 19 77,317 50,178 
Performance pay payable as at 1 January 15,059 
Stale cheque as at 1 January 19 - 40,275 
Accrued expenses as at 31 December 19 (116,436) (62,469) 
Provision for audit fees as at 31 December 19 (12,538) (12,763) 
Provision for insurance levy as at 31 December (15,695) 
Intercompany payable as at 31 December 19 (69,804) (77,317) 
Sundry payables as at 31 December 19 (11,721) (5,209) 
Stale cheque as at 31 December 19 - (44,253) 
Performance pay payable as at 31 December 19 

Reinsurance share of claims paid as at 31 December 19 - - 
Changes in other payables (A) (52,741.00) 14,029 
Prepayments as at 1 January 10 (55,767) (40,070) 
Receivables from staff 1 January 10 (2,787) (4,494) 
Sundry receivable as at 1 January 10 (27,489) (27,586) 
Prepayments as at 31 December 10 41,505 55,767 
Receivables from staff 31 December 10 22,611 2,787 
Sundry receivable as at 31 December 10 27,489 27,489 
Changes in other receivables and prepayments (B) 5,961.64 13,893 
Net changes in operating assets and liabilities (C=A+B) (47,179.36) (12,353) 
Other non-cash adjustments (409,191.00) (544,987) 
Other operating expenses recognised during the year 36 244,302.00 222,431 
Other income recognised during the year 34 (1,535.00) (69,193) 
Management expenses and other operating cashflows (213,603) (404,102) 
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(f) Interest income received 
In thousands of Naira Notes 31-Dec-21 31-Dec-20 


Accrued interest income opening 128,506 22,654 
Interest income per income statement 32 360,964 283,869 
Accrued interest income closing (41,237) (128,506) 
448,233 178,017 
(g) Dividend received 
In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Dividend receivable as at 1 January 10 9,833 9,833 
Dividend income on available for sale equity 32 51,463 58,536 
Dividend receivable as at 31 December 10 (9,833) (9,833) 
51,463 58,536 


(h) Rent received 
In thousands of Naira Notes 31-Dec-21 31-Dec-20 


Rent receivable as at 1 January 10 - - 
Rental income 32 12,500 14,500 
Rent receivable as at 31 December 10 - (9,500) 
12,500 5,000 
(i) Proceeds on disposal of property and equipment 
In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Cost of disposed property and equipment 14 9,688 40,000 
Accumulated depreciation on disposed property and equipment 14 (9,687) (698) 
NBV of disposed property and equipment 1 39,302 
Sales proceed on disposal of PPE (139) (33,000) 
(Profid/Loss on disposal——— A 8) 6,302 


Risk management framework 


(a) Capital management objectives, policies and approach 

The Company has established the following capital management objectives, policies and approach to managing the risks 
that affect its capital position: 

(i) To maintain the required level of stability of the Company thereby providing a degree of security to policyholders. 
(ii) To allocate capital efficiently and support the development of business by ensuring that returns on capital employed 
meet the requirements of its capital providers and of its shareholders. 

(iii) To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets. 

(iv) To align the profile of assets and liabilities taking account of risks inherent in the business. 

(v) To maintain financial strength to support new business growth and to satisfy the requirements of the policyholders, 
regulators and stakeholders. 


(vi) To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise 
shareholders value. 


In reporting financial strength, capital and solvency are measured using the rules prescribed by the National Insurance 
Commission (NAICOM). These regulatory capital tests are based upon required levels of solvency, capital and a series of 
prudent assumptions in respect of the type of business written. The company's capital management policy for its insurance 
and non-insurance business is to hold sufficient capital to cover the statutory requirements based on the NAICOM 
directives, including any additional amounts required by the regulator. 


(b) Approach to capital management 

The Company seeks to optimise the structure and sources of capital to ensure that it consistently maximises returns to the 
shareholders. The Company's approach to managing capital involves managing assets, liabilities and risks in a coordinated 
way, assessing shortfalls between reported and required capital levels on a regular basis and taking appropriate actions to 
influence the capital position of the Company in the light of changes in economic conditions and risk characteristics. The 
primary source of capital used by the Company is the shareholder's funds. The Company has had no significant changes in 
its policies and processes to its capital structure during the past year from previous years. 
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The table below shows the available capital resources of the Company: 


In thousands of Naira Notes 31-Dec-21 31-Dec-20 
Total shareholders' funds 9,205,145 8,295,456 
Regulatory capital required 3,000,000 3,000,000 
Excess capital 6,205,145 5,295,456 


(c) Regulatory framework 

The insurance industry regulator measures the financial strength of Non-Life Insurers using a Solvency Margin model. 
NAICOM generally expects non-life insurers to comply with this capital adequacy requirement. Section 24 of the Insurance 
Act 2003 defines the solvency margin of a non — life insurer as the difference between the admissible assets and liabilities, 
and this shall not be less than 15% of the net premium income (gross income less reinsurance premium paid), or the 
minimum capital base (N3billion) whichever is higher. 

This solvency model compares the insurer's capital against the risk profile. The regulator indicated that insurers should 
produce a minimum solvency margin of 100%. During the year, the Company has consistently exceeded this minimum. The 
regulator has the authority to request more extensive reporting and can place restrictions on the Company's operations if the 
Company falls below this requirement. 


Solvency margin 
The solvency margin for the Company is as follows: 
Solvency margin computation as at 31 December 2021 


In thousands of Naira Total Inadmissible Admissible 
Assets 
Cash and cash equivalents" 4,337,564 > 4,337,564 
Investment securities 3,383,988 - 3,383,988 
Trade receivables 44,996 - 44,996 
Reinsurance assets 690,926 - 690,926 
Deferred acquisition cost 126,180 - 126,180 
Other receivables and prepayments ° 255,960 233,349 22,611 
Investment in joint arrangement 230 - 230 
Investment properties 625,000 - 625,000 
Property and equipment- Land and building * 1,613,499 1,238,499 375,000 
Property and equipment- Others 83,648 - 83,648 
Intangible assets 8,408 - 8,408 
Right of Use assets - - - 
Statutory deposits 500,000 - 500,000 
Total Assets 11,670,399 - 1,471,848 10,198,551 
Liabilities 
Insurance contract liabilities 1,725,268 1,725,268 
Trade payables 343,163 343,163 
Accruals and other liabilities 232,701 232,701 
Current income tax liabilities 99,306 99,306 
Deferred tax liability 64,815 64,815 - 
Total Liabilities 2,465,253 - 64,815 2,400,438 
Excess of total admissible assets over admissible liabilities 7,798,113 
Higher of: 
Gross premium written 2,242,850 
Less: Reinsurance expense (1,184,361) 
Net premium 1,058,489 
15% of net premium or; 158,773 
Minimum Required 3,000,000 
The higher thereof: 3,000,000 
Solvency margin surplus 4,798,113 
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The company's solvency margin of N7.798 billion (31 December 2020: N6.817 billion) is above the minimum capital of 
N3,000,000,000 (31 December 2020: N3,000,000,000) prescribed by the Insurance Act of Nigeria. 

"Amount represents the inadmissible portion of Cash and cash equivalents based on NAICOM guideline which states that 
"Cash and bank balances are admissible only to the extent that not more than 20% of total current account balance and bank 
placements are placed in any one bank". 

“Amount represents the inadmissible portion of Other receivables and prepayment based on NAICOM guideline which 
states that only prepaid expenses made to members of staff are admissible. 

“Amount represents the inadmissible portion of Property and equipment based on NAICOM guideline which states that 
"Proportions of land and buildings and investment property admissible for Solvency margin computation shall not 
constitute more than 1/3 of the required solvency margin of the Company”. 


Solvency margin computation as at 31 December 2020 


In thousands of Naira Total Inadmissible Admissible 
Assets 

Cash and cash equivalents 3,127,814 283,719 2,844,095 
Investment securities 3,601,408 3,601,408 
Trade receivables 45,904 45,904 
Reinsurance assets 468,970 468,970 
Deferred acquisition cost 89,042 89,042 
Other receivables and prepayments 69,012 66,225 2,787 
Investment in joint arrangement 133,556 133,556 
Investment properties 602,000 602,000 
Property and equipment- Land and building 1,564,150 1,166,150 398,000 
Property and equipment- Others 48,574 48,574 
Right of Use assets 1,842 1,842 - 
Intangible assets 4,148 4,148 
Statutory deposits 500,000 500,000 
Total Assets 10,256,420 - 1,517,936 8,738,484 
Liabilities 

Insurance contract liabilities 1,338,170 1,338,170 
Trade payables 227,678 227,678 
Accruals and other liabilities 217,706 217,706 
Current income tax liabilities 138,268 138,268 
Deferred tax liability 39,142 39,142 - 
Total Liabilities 1,960,964 - 39,142 1,921,822 
Excess of total admissible assets over admissible liabilities 6,816,662 
Higher of: 

Gross premium written 1,561,068 
Less: Reinsurance expense (668,094) 
Net premium 892,974 
15% of net premium or; 133,946 
Minimum Required 3,000,000 
The higher thereof: 3,000,000 
Solvency margin surplus 3,816,662 
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Financial assets and liabilities 


(a) Accounting classification measurement basis and fair values 


The table below sets out the Company’s classification of each class of financial assets and liabilities, and their fair values. 

















31 December 2021 
Other Total 
Loanand Available for Held to financial carrying 

In thousands of Naira Note Note receivable sale maturity liabilities value Fair value 
Cash and cash equivalents 5 4,337,564 - - 4,337,564 4,337,564 
Investment securities 6 - 667,535 2,716,453 - 3,383,988 3,383,988 
Trade receivables 7 44,996 44,996 44,996 
Reinsurance assets* 8 214,572 214,572 214,572 
Other receivables 10(b) 26,111 26,111 26,111 
Statutory deposits 16 500,000 500,000 500,000 

5,123,243 667,535 2,716,453 - 8,507,231 8,507,231 
Trade payables 18 240,648 240,648 240,648 
Accrual and other liabilities 19 232,701 232,701 232,701 

- - - 473,349 473,349 473,349 
* Reinsurance assets exclude prepaid reinsurance premium and reinsurance share of IBNR which are not financial assets 
31 December 2020 
Other Total 
Loanand Available for Held to financial carrying 

In thousands of Naira Note Note receivable sale maturity liabilities value Fair value 
Cash and cash equivalents 5 3,127,815 - - 3,127,815 3,127,814 
Investment securities 6 - 549,810 3,051,598 - 3,601,408 3,818,921 
Trade receivables 7 45,904 45,904 45,904 
Reinsurance assets* 8 164,709 164,709 164,709 
Other receivables 10(c) 12,286 12,286 12,286 
Statutory deposits 16 500,000 500,000 500,000 

3,850,714 549,810 3,051,598 - 7,452,122 7,669,634 
Trade payables 18 161,523 161,523 161,523 
Accrual and other liabilities 19 217,706 217,706 217,706 

- - - 379,229 379,229 379,229 





* Reinsurance assets exclude prepaid reinsurance premium and reinsurance share of IBNR which are not financial assets 


(b) Fair valuation methods and assumptions 


The determination of fair value for financial assets and financial liabilities for which there is no observable market price requires the use of certain valuation techniques. 


For financial 


instruments that trade infrequently and have little price transparency, fair value is less objective, and requires varying degrees of judgment depending on liquidity, 


concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. 
The Company measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making the measurement. 


Level 1: Quoted market price (unadjusted) in an active market for an identical instrument. 


Level 2: Va 


uation techniques based on observable inputs, either directly i.e. as prices, or indirectly i.e. derived from prices in active markets for similar instruments; quoted 


prices for identical or similar instruments in markets that are considered less active; or other valuation techniques where all significant inputs are directly or indirectly observable 


from market 


data. 


Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation techniques includes inputs not based on 
observable data and unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for 
similar instruments where significant unobservable adjustments or assumptions are required to reflect differences between the instruments. 





(a) Financia 


instrument measured at 


fair value 


The table below analyses financial instruments measured at fair value at the end of the reporting year, by the level of the fair value hierarchy into which the fair value 


measurement is categorized. 











31 December 2021 

In thousands of Naira Note Level 1 Level 2 Level 3 Total 

Investment securities 

Equity securities 6 667,535 - - 667,535 

Treasury Bills 6 - - - - 

Bonds 6 2,716,453 - - 2,716,453 

Long-term placements 6 - - - - 
3,383,988 - - 3,383,988 

31 December 2021 

In thousands of Naira Note Level 1 Level 2 Level 3 Total 

Investment securities 

Equity securities 6 549,810 - - 549,810 

Treasury Bills 6 - - - - 

Bonds 6 1,257,700 - = 1,257,700 

Long-term placements 6 1,793,898 - - 1,793,898 
3,601,408 - - 3,601,408 
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Investment securities 

The fair values of equity securities are determined by reference to quoted prices (unadjusted) in active markets for identical instruments. 

The fair value of treasury bills and bonds are determined with reference to quoted prices unadjusted in active market for identical assets. However, the prices for some treasury 
bills were adjusted active market prices for identical assets since they were not directly quoted. 


(b) Financial instrument not measured at fair value 
The fair value information for other financial assets and financial liabilities not measured at fair value has not been disclosed because their carrying amount is a reasonable 
approximation of its fair value. These financial assets and liabilities include: 


(i) Cash and cash equivalents 


Cash and cash equivalents represent cash balances and placements held with financial institutions. The carrying amount of current balances with banks is a reasonable 
approximation of fair value which is the amount receivable on demand. 


(ii) Trade receivables 

Trade receivables represents balances with contract holders, reinsurers and co-insurers. Due to 'no premium no cover policy, only outstanding premiums that are backed up with 
credit notes from brokers, coinsurers and reinsurers are recognized in the books. However, it is reversed if payment is not received within 1 month of outstanding. The carrying 
amounts of trade receivables are receivable in less than one year, are reasonable approximation of their fair values. 


(iii) Reinsurance assets represents amount recoverable from reinsurers in respect of claims. The fair value of this balance is the carrying amount. 


(iv) Other receivables represents balances due from staff and other sundry debtor. The carrying amounts of other receivables are receivable in less than one year, are reasonable 
approximation of their fair values 
(v) Statutory deposit represent mandatory deposit with the Central Bank. The fair value of this balance is the carrying amount. 


Financial risk management 

The Company has exposure to the following risks arising from financial instruments: 
Credit risk 

Liquidity risk 

Market risk 


(a) Finance risk management framework 

The Company's board of directors has the overall responsibility for the establishment of oversight of the Company's risk management framework. The board of directors has 
established the Risk Management Committee, which is responsible for developing and monitoring the Company's risk management policies. The committee reports regularly to 
the board of directors for on its activities. The Company's risk management policies are established to identify and analyse the risk faced by the Company, to set appropriate risk 
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and 
Company activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which 
all employees understand their roles and obligations. 

The Company audit committee oversees how management monitors compliance with the Company's risk management policies and procedures and reviews the adequacy of the 
risk management framework in relation to the risks faced by the Company. The Company Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit 
undertakes both regular and ad hoc reviews of risk management controls and procedures, the result of which are reported to the audit committee. 





(i) Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from 
the Company's receivables from customers and investment in debt securities. 

The carrying amount of financial assets represents the maximum credit exposure. In addition to credit risks arising out of investments and transactions with clients, FIN 
Insurance actively assumes credit risk through the writing of insurance business. Credit Risk can arise when a client defaults on settlement of premium payments and can also 
arise when its own repayment capability decreases. 


FIN Insurance's strategy as an Insurance Company does not entail the elimination of Credit Risk but rather to take on credit risk in a well-controlled, planned and targeted 
manner pursuant to its business objectives. Its approach to measuring credit risk is therefore designed to ensure that it is assessed accurately in all its forms, and that relevant, 
timely and accurate credit risk information is available to the relevant decision makers at an operational and strategic level at all times. 


At a strategic level, FIN Insurance manages its credit risk profile within the constraints of its overall Risk Appetite and structured its portfolio so that it provides optimal returns 
for the level of risk taken. Operationally, the Insurance Company Credit Risk Management is governed by the overall risk appetite framework and aims to ensure that the risk 
inherent to individual exposures or certain business portfolios are appropriately managed through the economic cycle. 


The organization is committed to: 

(a) Create, monitor and manage credit risk in a manner that complies with all applicable laws and regulations; 

(b) Identify credit risk in each investment, loan or other activity of the Insurance Company 

(c) Utilize appropriate, accurate and timely tools to measure credit risk 

(d) Set acceptable risk parameters; 

(e) Maintain acceptable levels of credit risk for existing individual credit exposures 

(f) Maintain acceptable levels of overall credit risk for FIN Insurance's Portfolio; and 

(g) Coordinate Credit Risk Management with the management of other risks inherent in FIN Insurance's business activities. 


Unsecured exposures to high risk obligors, transactions with speculative cash flows, loans in which the insurance Company will hold an inferior or subordinate position are some 
of the credit exposures that are considered undesirable by the organization. The Company's credit risk can be analysed as follows: 








Note 31-Dec-21 31-Dec-20 
Reinsurance receivables (see note (a) below) 8 273,805 203,414 
Cash and cash equivalents (See note(b) below 5 4,337,564 3,127,814 
Held to maturity (see note '(c) below) 6(b) 2,716,453 3,051,598 
Statutory deposit 16 500,000 500,000 
Other receivables 10(b) 26,111 12,286 
7,853,933 - 6,895,112 
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(a) Reinsurance receivables 
The Company insures its liabilities with reputable reinsurance companies with which it has a right of setoff. None of its receivable from reinsurance companies was impaired as at 
31 December 2021 (31 December 2020: Nil) 


(b) Cash and cash equivalents 

The Company's cash and cash 
equivalents are held with reputable 
banks and financial institutions. 


(c) Held-to-maturity 
The Company's HTM investments are in treasury bills and bonds. None of its investment was impaired as at 31 December 2021 (31 December 2020: Nil) 
The Company did not have any debt securities that were past due but not impaired as at 31 December 2021 (31 December 2020: Nil) 





(ii) Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another 
financial asset. 

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The Company uses activity-based costing to cost its products and 
services, which assists it in monitoring cash flow requirements and optimising its cash return on investments. 


The Company aims to maintain the level of its cash and cash equivalents at an amount in excess of expected cash outflows on financial liabilities over the next 60 days. The 
Company also monitors the level of expected cash inflows on trade and other receivables together with expected cash outflows on trade and other payables. 


Exposure to liquidity risk 
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, include contractual interest payments 
and exclude the impact of netting agreements 





The table below sets out the Company's classification of each class of financial assets and liabilities, and their maturity profiles 
































31 December 2021 
In thousands of Naira Note Carrying Gross 1-3 months 3-6 months 6-12 months 1-5 years Above 5 Total 
amount norminal months years 
cashflow 

Cash and cash equivalents 5 4,337,564 4,337,564 4,337,564 4,337,564 
Debt securities 6 2,716,453 2,716,453 2,716,453 2,716,453 
Equity securities 6 667,535 667,535 667,535 667,535 
Trade receivables 7 44,996 44,996 44,996 44,996 
Reinsurance assets 8 690,926 273,805 273,805 273,805 
Statutory deposit 16 500,000 500,000 500,000 500,000 
Other receivables and prepayments 10(b) 26,111 26,111 26,111 26,111 

8,983,585 8,566,464 4,382,560 - 299,916 - 3,883,988 8,566,464 
Insurance contract liabilities 17 1,725,268 1,725,268 1,725,268 1,725,268 
Trade payables 18 240,648 343,163 343,163 343,163 
Other payables 19 232,701 232,701 232,701 232,701 

2,198,617 2,301,132 - - 2,301,132 - - 2,301,132 
Gap (assets - liabilities) 6,784,968 6,265,332 4,382,560 - (2,001,216) - 3,883,988 6,265,332 
Cummulative liquidity gaps 6,784,968 6,265,332 4,382,560 4,382,560 2,381,344 2,381,344 6,265,332 
31 December 2020 
In thousands of Naira Note Carrying Gross 1-3 months 3-6 months 6-12 months 1-5 years Above 5 Total 

amount norminal months years 
cashflow 

Cash and cash equivalents 5 3,127,814 3,135,896 3,135,896 3,135,896 
Debt securities 6 3,051,598 3,810,388 1,834,311 162,121 457,285 1,356,671 3,810,388 
Equity securities 6 549,810 549,810 549,810 549,810 
Trade receivables 7 45,904 45,904 45,904 45,904 
Reinsurance assets 8 468,970 203,414 203,414 203,414 
Statutory deposit 16 500,000 500,000 500,000 500,000 
Other receivables and prepayments 10(c) 12,286 12,286 12,286 12,286 

7,756,382 8,257,698 3,181,800 1,834,311 377,821 457,285 2,406,481 8,257,698 
Insurance contract liabilities 17 1,338,170 1,338,170 1,338,170 1,338,170 
Trade payables 18 161,523 227,678 227,678 227,678 
Other payables 19 217,706 217,706 217,706 217,706 

1,717,399 1,783,554 - - 1,783,554 - - 1,783,554 
Gap (assets - liabilities) 6,038,983 6,474,144 3,181,800 1,834,311 (1,405,733) 457,285 2,406,481 6,474,144 
Cummulative liquidity gaps 6,038,983 6,474,144 3,181,800 5,016,111 3,610,378 4,067,663 6,474,144 


(iii) Market risk 

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity prices) will affect the Company's income or the value of its 
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the 
return. 


Currency risk 
The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which premium and claims are denominated and the respective 
functional currencies of the Company. The functional currency of the Company is the Nigerian Naira. 


The currencies in which these transactions are primarily denominated are the Nigerian Naira. However, the Company receives some premium in foreign currencies and also pays 
some claims in foreign currencies. The foreign currencies the Company transacts in include euro, british pounds and United States dollars. 
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The summary quantitative data about the Company's exposure to currency risk as reported to the management of the Company is as follows: 








31 December 2021 31 December 2020 

Carrying Carrying 
In thousands of amount amount 

(NGN) USD EURO (NGN) (NGN) USD EURO (NGN) 
Cash and cash equivalents 4,337,564 3,337,789 3,557 996,218 3,127,814 1,741,770 3,190 1,382,854 
Financial assets 3,383,988 2,716,453 - 667,535 3,601,408 3,051,598 - 549,810 

7,721,552 6,054,242 3,557 1,663,753 6,729,222 4,793,368 3,190 1,932,664 

Outstanding claims (747,261) (496,079) - (251,182) (586,396) (406,155) - (180,241) 
Net statement of financial position 
exposure 6,974,291 5,558,163 3,557 1,412,571 6,142,826 4,387,213 3,190 1,752,423 
The following significant exchange rates have been applied. 
year-end spot rate 31-Dec-21 31-Dec-20 
USD 435.00 400.33 
Euro 466.98 491.45 


Foreign currency sensitivity analysis 


The Company’s exposure to foreign currency risk is largely concentrated in the US Dollar. Movements in exchange rates between the US Dollar and the Nigerian Naira as at 31 
December would have affected the measurement of financial instruments denominated in a foreign currency, equity and profit or loss. 


The table below shows the impact on the Company’s profit or loss and statements of financial position size if the exchange rate between the US Dollars, and Nigerian Naira had 


increased or decreased by 10%. 


This analysis assumes that all other 
variables, in particular interest rates, 
remain constant and ignores any 
impact of forecast sales and purchases. 


Effect of thousands in Naira 
31/Dec/21 

USD (10% movement) 
31/Dec/20 

USD (10% movement) 


Fair value sensitivity analysis for 
fixed-rate instruments 


Profit or Loss 


Strengthening Weakening 


555,816 (555,816) 


438,721 (438,721) 


Equity, net of tax 
Strengthening Weakening 
389,071 (389,071) 


307,105 (307,105) 


The Company does not account for any fixed-rate financial assets and financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting 


date would not affect profit or loss. 


Other market price risk 


The primary goal of the Company's investment strategy is to maximise investment returns, both to partially meet the Company's claims and benefits obligations and to improve 


its returns in general. 


Sensitivity analysis - Equity price 
risk 


The Company's has equity investments some of which are listed on the Nigerian Stock Exchange and are classified as available for sale. A 2% increase in the share price of those 
equities at the reporting date would have increased equity by N19.7million after tax (31 December 2020 N19.7million). An equal change in the opposite direction would have 





reduced equity by N19.7million after tax (31 December 2020: N19.7million). 
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50 Insurance Risk 
The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or the timing thereof, differ from expectations. This is influenced 
by the frequency of claims, severity of claims, actual benefits paid and subsequent development of long-term claims. Therefore, the objective of the Company is to ensure that 
sufficient reserves are available to cover these liabilities. The risk exposure is mitigated by diversification across a large portfolio of insurance contracts and geographical areas. 
The variability of risks is also improved by careful selection and implementation of underwriting strategy guidelines, as well as the use of reinsurance arrangements. 


The Company purchases reinsurance as part of its risks mitigation programme. Reinsurance ceded is placed on both a proportional and non-proportional basis. The majority of 
proportional reinsurance is quota-share reinsurance which is taken out to reduce the overall exposure of the Company to certain classes of business. Non-proportional 
reinsurance is primarily excess-of-loss reinsurance designed to mitigate the Company's net exposure to catastrophe losses. Retention limits for the excess—of—loss reinsurance 
vary by product line and territory. 


Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims provision and are in accordance with the reinsurance contracts. Although 
the Company has reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure exists with respect to ceded insurance, to the 
extent that any reinsurer is unable to meet its obligations assumed under such reinsurance agreements. The Company's placement of reinsurance is diversified such that it is 
neither dependent on a single reinsurer nor are the operations of the Company substantially dependent upon any single reinsurance contract. 


The Company principally issues the following types of general insurance contracts: fire, motor, bond, personal accident, aviation, marine and oil and gas. Risks under non-life 
insurance policies usually cover twelve months duration. For general insurance contracts, the most significant risks arise from climate changes, natural disasters and terrorist 
activities. For longer tail claims that take some years to settle, there is also inflation risk. The above risk exposure is mitigated by diversification across a large portfolio of 
insurance contracts and geographical areas. The variability of risks is improved by careful selection and implementation of underwriting strategies, which are designed to ensure 
that risks are diversified in terms of type of risk and level of insured benefits. This is largely achieved through diversification across industry sectors and geography. 


Furthermore, strict claim review policies and procedures exist to assess all new and on-going claims, regular detailed review of claims handling procedures and frequent 
investigation of possible fraudulent claims are all policies and procedures put in place to reduce the risk exposure of the Company. The Company further enforces a policy of 
actively managing and promptly pursuing claims, in order to reduce its exposure to unpredictable future developments that can negatively impact the business. Inflation risk is 
mitigated by taking expected inflation into account when estimating insurance contract liabilities. 


The Company has also limited its exposure by imposing maximum claim amounts on certain contracts as well as the use of reinsurance arrangements in order to limit exposure to 
catastrophic events. 

The purpose of these underwriting and reinsurance strategies is to limit exposure to catastrophes based on the Company's risk appetite as decided by management. The Board 
may decide to increase or decrease the maximum tolerances based on market conditions and other factors. 


Key assumptions 

The principal assumption underlying the liability estimates is that the Company's future claims development will follow a similar pattern to past claims development experience. 
This includes assumptions in respect of average claim costs, claim handling costs, claim inflation factors and claim numbers for each accident year. Additional qualitative 
judgments are used to assess the extent to which past trends may not apply in the future, for example: one-off occurrence, changes in market factors such as public attitude to 
claims, economic conditions, as well as internal factors such as portfolio mix, policy conditions and claims handling procedures. Judgment is further used to assess the extent to 
which external factors such as judicial decisions and government legislation affect the estimates. Other key circumstances affecting the reliability of assumptions include variation 
in interest rates, delays in settlement and changes in foreign currency rates. 


Sensitivities 
The Company's claim liabilities are sensitive to the key assumptions that follow. It has not been possible to quantify the sensitivity of certain assumptions such as legislative 
changes or uncertainty in the estimation process. 


Claims development table 
The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident year at each reporting date, 
together with cumulative payments over the year from 2008 to 2020. 





In general, the uncertainty associated with the ultimate claims experience in an accident year is greatest when the accident year is at an early stage of development and the 
margin necessary to provide the necessary confidence in the provisions adequacy is relatively at its highest. As claims develop, and the ultimate cost of claims becomes more 
certain, the relative level of margin maintained should decrease. 


However, due to the uncertainty inherited in the estimation process, the actual overall claim provision may not always be in surplus. 
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Gross claim reserving 

The claims paid are allocated to claim development years as illustrated below. Cumulative Claims 

Development Pattern: Fire 

Incremental Chain ladder-Yearly Projections N’000 
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Cumulative Claims Development Pattern: Motor 


Incremental Chain ladder-Yearly Projections N’000 
Acciden] 1 [2 | 3] 
2010] 19,090 19,160 6,897 
2011| 21,365 16,776 1,963 
2012| 16,807 46,781 
2013| 50,831 21,292 4,206 
2014| 16,043 14,613 6,061 
2015| 21,875 17,414 
2016| 52,236 8,747 1,747 
2017| 36,807 13,906 2,312 
2018| 56,852 24,437 
2019| 62,346 20,744 OA 
220] 37335- f = 


2021| 47,017 


ajea 


11 
2010| 19,090 47,815 47,815 


76,329 
39,365 
42,284 
62,840 


76,678 


2021| 47,017 74,384 81,749 86,207 91,342 91,342 91,342 91,342 | 91,342 | 91,342 91,342 91,342 
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Cumulative Claims Development Pattern: Marine 
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Cumulative Claims Development Pattern: General Accident 
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51 Hypothecation 


The Company is exposed to a range of financial risks through its financial assets, financial liabilities, reinsurance assets 
and reinsurance liabilities. In particular, the key risk is that the investment proceeds will not be sufficient to fund the 
obligations arising from its insurance contracts. In response to this risk, the Company's assets and liabilities are 
allocated as follows; 


2021 2020 
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FIN INSURANCE COMPANY LIMITED 
Revenue Account 
For the period ended 31 December, 2021 


2021 2020 

Total of Gen. Total of 
In thousands of Naira Note Fire Accident Motor Marine Bond Engineering Agric Aviation Oil & Gas Biz. with Sp. Gen. Biz. 
Gross premium written 27 517,363 110,729 379,045 114,262 1,351 180,161 93,287 230,530 616,122 2,242,850 1,561,068 
(Increase)/decrease in Unearned premium 27(a) (109,234) (5,355) 55,612 (7,323) 83 (38,986) (8,499) (14,578) (15,643) (143,923) (210,117) 
Gross premium Earned 27(a) 408,129 105,374 434,657 106,939 1,434 141,175 84,788 215,952 600,479 2,098,927 1,350,951 
Reinsurance cost 28 (348,899) (3,100) (106,832) (88,687) (8,465) (137,524) (69,795) (106,982) (314,077) (1,184,361) (668,094) 
Net Premium Earned 59,230 102,274 327,825 18,252 (7,031) 3,651 14,993 108,970 286,402 914,566 682,857 
Fees and commissions income 29 107,852 356 18,694 22,447 170 36,797 19,036 215 40,085 245,652 151,258 
Total income 167,082 102,630 346,519 40,699 (6,861) 40,448 34,029 109,185 326,487 1,160,218 834,115 
Direct claims paid 30 (82,503) (13,146) (93,135) (34,204) - (245) (28,030) (9,138) (40,276) (300,677) (415,210) 
(Increase)/decrease in provision for outstanding 
claims (163,671) (21,539) (36,833) (680) - (2,502) (6,905) (6,639) (4,405) (243,174) (118,622) 
Gross claims incurred (246,174) (34,685) (129,968) (34,884) - (2,747) (34,935) (15,777) (44,681) (543,851) (533,832) 
Change in reinsurance recoverable 8z others 30 181,989 13,605 54,048 29,549 316 2,575 6,322 925 (66,456) 222,873 99,812 
Net claims incurred 30 (64,185) (21,080) (75,920) (5,335) 316 (172) (28,613) (14,852) (111,137) (320,978) (434,020) 
Acquisition Expenses 31 (84,345) (25,933) (54,466) (22,538) (260) (33,569) (16,891) (31,737) (97,122) (366,861) (221,169) 
Maintenance costs 31 (21,704) (4,874) (26,807) (6,057) (52) (6,930) (3,588) (8,867) (23,699) (102,578) (77,384) 
Underwriting expenses (106,049) (30,807) (81,273) (28,595) (312) (40,499) (20,479) (40,604) (120,821) (469,439) (298,553) 
Underwriting result (3,152) 50,743 189,326 6,769 (6,857) (223) (15,063) 53,729 94,529 369,801 101,542 
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In thousands of naira 


Gross premium-Local 


Other income 


Bought in materials and services 


Value Added/(eroded) 


Distribution of Value Added: To Government: 


Government(taxes) 


To employees: 
Employees (staff cost) 


Retained in business: 
Depreciation 


Amortisation 


Retained earnings/(losses) 


Value Added/(eroded) 


31-Dec-2021 % 
2,098,927 193 


1,394,391 128 


(2,406,114) (221) 
1,087,204 100 


(93,517) (9) 


394,020 36 
39,279 4 
3,003 0 
744,419 68 


1,087,204 100 
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31-Dec-2020 
1,350,951 


1,271,391 


(1,833,176) 
789,166 


(41,223) 


369,197 


49,390 
359 
411,443 
789,166 
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% 
171 


161 


(232) 
100 


100 
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Financial Summary 


In thousands of naira 2021 2020 
Assets 
Cash and cash equivalents 4,337,564 3,127,814 
Investment securities 3,383,988 3,601,408 
Trade receivables 44,996 45,904 
Reinsurance assets 690,926 468,970 
Deferred acquisition costs 126,180 89,042 
Other receivables and prepayments 255,960 69,012 
Investment in joint arrangement 230 133,556 
Investment properties 625,000 602,000 
Intangible assets 8,408 4,148 
Property and equipment 1,697,147 1,612,724 
Right of Use assets - 1,842 
Statutory deposits 500,000 500,000 
Total Assets 11,670,400 10,256,420 
Liabilities 
Insurance contract liabilities 1,725,268 1,338,170 
Trade payables 343,163 227,678 
Accruals and other liabilities 232,701 217,706 
Current income tax liabilities 99,306 138,268 
Deferred tax liability 64,815 39,142 
Total liabilities 2,465,253 1,960,964 
Net Assets 9,205,147 8,295,456 
Equity 
Ordinary share capital 5,000,000 5,000,000 
Share premium 93,878 93,878 
Statutory contingency reserve 1,296,658 1,147,775 
Other reserves 1,028,144 862,872 
Retained earnings 1,786,465 1,190,931 
Total equity 9,205,145 8,295,456 
Profit or loss account and other comprehensive income 
In thousands of naira 31-Dec-2021 31-Dec-2020 
Gross premium written 2,242,850 1,561,068 
Net premium income 914,566 682,857 
Profit/(Loss) before minimum taxation 837,936 452,666 
Minimum tax - (3,377) 
Profit/(Loss)/ before taxation 744,419 449,289 
Income taxes - (37,846) 
Profit/(Loss)/ after taxation 744,419 411,443 
Transfer to contingency reserve (148,884) (82,289) 
Transfer to retained earnings 595,534 329,154 
Earnings per share (Kobo) 15 8 


2019 


4,444,578 
1,491,972 
2,082 
379,686 
38,274 
21,580 
261,188 
560,000 


1,565,220 
3,726 
300,000 
9,068,306 


1,026,750 
143,771 
194,616 
147,951 

1,513,088 

7,999,218 


3,300,000 
93,878 
1,065,486 
734,077 
2,361,777 
7,999,218 


31-Dec-2019 


1,238,845 
618,389 
979,010 

(5,953) 
973,057 
237,413 

1,210,470 

(242,094) 
2,178,846 
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2018 


791,586 
1,550,922 
1,570 
305,622 
40,793 
56,026 
2,746,384 
532,000 
2,432 
1,436,129 
300,000 
7,763,464 


980,232 
106,635 
200,269 
202,565 
234,345 
1,724,046 
6,039,418 


3,300,000 
93,878 
823,392 
428,747 
1,393,401 
6,039,418 


1,016,772 
527,305 
1,550,271 

(31,251) 
1,519,020 

(29,448) 
1,489,572 

(297,914) 
1,191,658 
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2017 


960,318 
1,716,897 
475 
276,527 
47,811 
52,591 
1,249,828 
503,000 
5,253 
1,405,102 
300,000 
6,517,802 


1,217,882 
205,261 
255,104 
178,375 
217,356 

2,073,978 

4,443,824 


3,300,000 
93,878 
525,478 
322,725 
201,743 
4,443,824 


31-Dec-2018 31-Dec-2017 


1,300,624 
655,300 
(514,426) 


(514,426) 
(157,874) 
(672,300) 
(39,019) 
(711,319) 
(20) 
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